
P&L for FVC Group

Profit & Loss Account

For The Financial Year Of 2021

Year-To-Date

30/06/2021

S$

Revenue

REALISED CAPITAL APPRECIATION 3,888,000.00

TURNOVER - CONSULTING 91,611.47

3,979,611.47

Less : Cost of Goods Sold

MENTORING COST 30,090.00

30,090.00

Gross Profit/(Loss) 3,949,521.47

Other Revenue

OTHER INCOME 40,209.15

40,209.15

Less : Expenditure

BANK CHARGES 238.00

CPF EXPENSE 25,417.00

CASUAL LABOUR 1,480.00

DEPRECIATION - ROU 56,949.30

DIRECTOR REMUNERATION 156,500.00

DEPRECIATION 5,877.51

ENTERTAINMENT & REFRESHMENT 2,000.45

GENERAL EXPENSE 3,026.66

INTEREST - ROU 1,049.49

INSURANCE 374.50

LEGAL FEE 9,427.20

LOW VALUE ASSET 1,300.00

LICENCE FEE 6,191.78

PRINTING & STATIONERY 415.53

SUBSCRIPTION FEE 475.52

SECRETARIAL FEE 2,490.00

SALARY 23,400.00

STAFF ALLOWANCE 1,100.00

TELEPHONE & INTERNET EXPENSE 472.45

TRANSPORTATION 2,648.00

UTILITIES 768.81

301,602.20

Profit Before Tax 3,688,128.42



NET PROFIT/(LOSS) 3,688,128.42

RETAINED PROFIT/(LOSS) B/F (97,696.49)

RETAINED PROFIT/(LOSS) C/F 3,590,431.93





Before tax and distributions
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DIRECTORS’ STATEMENT 
For the financial year ended 31 March 2020 
 
The directors are pleased to present their statement to the members together with the unaudited financial 
statements of Roceso Technologies Private limited (the “Company”) for the financial year ended 31 
March 2020. 
 
1. Opinion of the directors 
 
In the opinion of the directors, 
 
(a) the financial statements of the Company are drawn up so as to give a true and fair view of the 

financial position of the Company as at 31 March 2020 and the financial performance, changes in 
equity and cash flows of the Company for the year then ended; and  

 
(b) at the date of this statement, there are reasonable grounds to believe that the Company will be 

able to pay its debts as and when they fall due. 
 

  The Directors have, on the date of this statement, authorised these financial statements for issue. 
 
2. Directors 
 
The directors of the Company in office at the date of this statement are: 
 
  JANE WANG LU  
YAP HONG KAI  

  

 

 
3. Arrangements to enable directors to acquire shares or debentures 
 
Neither at the end of nor at any time during the financial year was the Company a party to any 
arrangement whose objects are, or one of whose objects is, to enable the directors of the Company to 
acquire benefits by means of the acquisition of shares in, or debentures of the Company or any other 
body corporate. 
 
4. Directors’ interests in shares or debentures 
 
According to the register of directors’ shareholdings kept by the Company under section 164 of the 
Singapore Companies Act, Chapter 50 (the “Act”), the directors of the Company who held office at the end 
of the financial year had no interests in the shares or debentures of the Company and its related 
corporations except as stated below: 

 

 
   

 Number of Ordinary Shares 
 
Name of director 

At beginning of the 
financial year 

At end of the 
financial year 

   
JANE WANG LU 304,300 304,300 
YAP HONG KAI 304,300 304,300 
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DIRECTORS’ STATEMENT 
For the financial year ended 31 March 2020 
 
5. Share options 
 
During the financial year, there were: 
 
(i) no share options granted during the financial year to subscribe for unissued shares of the 

Company; and 
 
(ii) no shares issued during the financial year by virtue of any exercise of options to take up unissued 

shares of the Company.  
 
There were no unissued shares of the Company under option at the end of the financial year.  

 
 
On behalf of the Board of Director 
 
 
 

____________________                           

JANE WANG LU                 
 
 

____________________                           

YAP HONG KAI 
 
                
 
 

Singapore 
 
 
Dated:     
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STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME 
For the financial year ended 31 March 2020 

 
 2020 2019 

 Note S$ S$ 

    
Revenue 4 43,012 - 

    
Cost of sales  (100,133) (37,463) 

    
Gross Loss  (57,121) (37,463) 

    
Other Items of Income    
Other Income 5 15,141 14,256 
Grant Income 5 - 250,000 

    
Other Items of Expense    
Operating expenses  (395,040) (273,875) 

    
    
(Loss) Before Tax from Continuing Operations 6 (437,020) (47,082) 

    
Income Tax Expense 7 - - 

    
(Loss) Net of Tax  (437,020) (47,082) 

    
Other Comprehensive Income    
    
Other Comprehensive Income, Net of Tax  - - 
Total Comprehensive Income  (437,020) (47,082) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
The accompanying notes form an integral part of these financial statements. 
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STATEMENT OF FINANCIAL POSITION 
As at 31 March 2020 

 

 
 2020 2019 

 
Note S$ S$ 

ASSETS 
  

 

    
Fixed Assets 

   
Plant and equipment 8 113,262 56,973 

    
Current Assets 

   
 Inventory  

  - 5,603 
Trade and other receivables 9 14,199 2,783 
Amount due from a director 10 21,114 - 
Cash and cash equivalents 11 69,110 130,833 

    
Total Current Assets   104,423 139,219 

    
Total Assets   217,685 196,192 

    
EQUITY AND LIABILITIES    

    
Share Capital 12 232,000 232,000 
Share Option Reserve  200,000 - 
Retained Earnings (Accumulated Losses)  (528,232) (91,212) 

 
   

Total Capital Deficiencies / Equity  (96,232) 140,788 

    
Non-current Liabilities    
Convertible Loan 13 200,000 - 

    
Current Liabilities    
Trade and other payables 14 113,177 54,664 
Amount due to shareholders 15 740 740 

    
Total Current Liabilities 

 
113,917 55,404 

    
Total Liabilities 

 
313,917 55,404 

    
Total Capital Deficiencies / Equity and Liabilities 

 
217,685 196,192 

 
 
 
 
 

 
 
 
 
 

The accompanying notes form an integral part of these financial statements. 



ROCESO TECHNOLOGIES PRIVATE LIMITED 
 

Page 7 of 30 
 

 STATEMENT OF CHANGES IN EQUITY 
 For the financial year ended 31 March 2020 
 
 

 Share Capital 

Retained 
Earnings 

(Accumulated 
Loss) 

Total Equity 

 S$ S$ S$ 

    
Closing Balance at 31 March 2018 132,000 (44,130) 87,870 

    
Issued of share 100,000 - 100,000 

    
Total Comprehensive Income for the year - (47,082) (47,082) 

 
   

Closing Balance at 31 March 2019 232,000 (91,212) 140,788 

    
Total Comprehensive Income for the year - (437,020) (437,020) 

    
Closing Balance at 31 March 2020 232,000 (528,232) (96,232) 
    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of these financial statements. 
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  STATEMENT OF CASH FLOWS 
For the financial year ended 31 March 2020 

 

 
2020 2019 

 
S$ S$ 

Cash Flows From Operating Activities   
(Loss) Before Tax (437,020) (47,082) 

   
   Adjustments for:-   

  Depreciation charges 25,916 4,673 
  Loss in foreign exchange 1,723 110 

   
Operating Cash Flows Before Changes in Working Capital  (409,381) (42,299) 

   
Total Changes in Working Capital   
Inventory 5,603 (5,603) 
Trade and other receivables (11,416) (896) 
Trade and other payables 58,513 35,962 

   
Cash Flows (Used In) / Generated From Operations  (356,681) 29,463 

   
Income tax paid - - 

   
Net Cash Flows (Used in) Operating Activities (356,681) (12,826) 

   
Cash Flows From Investing Activities   
Purchase of plant and equipment (82,205) (61,646) 

   
Net Cash Flows (Used in) Investing Activities (82,205) (61,646) 

   
Cash Flows From Financing Activities   
Issuance of share capital - 100,000 
Proceeds from convertible loan 200,000 - 
Proceeds from share option reserve  200,000 - 
Amount due from a director (21,114) - 

   
Net Cash Flows Generated From Financing Activities  378,886  100,000 

   
Net (Decrease) / Increase in Cash and Cash Equivalents (60,000) 25,518 
Cash and Cash Equivalents, Cash Flow Statement, Beginning    
  Balance 130,833 105,425 
Effects of exchange rate change on cash and cash equivalents (1,723) (110) 
Cash and Cash Equivalents, Cash Flow Statement, Ending    
  Balance 69,110 130,833 

 

 

 

 The accompanying notes form an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
For the financial year ended 31 March 2020 

 
These notes form an integral part of and should be read in conjunction with the accompanying 
financial statements. 

 
1  DOMICILE AND ACTIVITIES 

 
Roceso Technologies Private Limited (the “Company”) is incorporated in the Republic of Singapore 
with its registered office at 4 Engineering Drive 3 #04-08 Singapore 117583.    
 
The principal activities of the company are research and experimental development on medical 
technologies. There have been no significant changes in the nature of these activities during the 
financial year. 
 
The financial statements were authorised for issue by the director on the date stated on the 
Directors’ Statement on page 4. 

 
2 BASIS OF PREPARATION 

 
2.1     Statement of compliance 

 
The financial statements have been prepared in accordance with the Singapore Financial Reporting 
Standards (“FRS”). 

 
2.2   Basis of measurement 

 
The financial statements have been prepared on the historical cost basis except as otherwise   
described below. 

 
2.3   Functional and presentation currency 

 
In determining the functional currency of the Company, judgment is used by the Company to 
determine the currency of the primary economic environment in which the Company operates. 
Consideration factors include the currency that mainly influences sales prices of goods and 
services and the currency of the country whose competitive forces and regulations mainly 
determines the sales prices of its goods and services. 
 
The financial statements are presented in Singapore dollars, which is the Company’s functional 
currency. 

 
2.4     Uses of estimates and judgements 

 
The preparation of financial statements in conformity with FRSs requires management to make 
judgements, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these 
estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimates are revised and in any future periods 
affected. 
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2 BASIS OF PREPARATION (Cont’d) 
 

2.5     Key sources of estimation uncertainty 
 

All items of property, plant and equipment are initially recorded at cost. Subsequent to recognition, 
property, plant and equipment are measured at cost less accumulated depreciation and any 
accumulated impairment losses. The cost of property, plant and equipment includes its purchase 
price and any costs directly attributable to bringing the asset to the location and condition 
necessary for it to be capable of operating in the manner intended by management. Dismantlement, 
removal or restoration costs are included as part of the cost of property, plant and equipment if the 
obligation for dismantlement, removal or restoration is incurred as a consequence of acquiring or 
using the property, plant and equipment. 
 
Depreciation is calculated using the straight-line method to allocate depreciable amounts over their 
estimated useful lives. The estimated useful lives are as follows: 
 
The key assumptions concerning the future and other key sources of estimation uncertainty at the 
end of the reporting period are discussed below. The Company based its assumptions and 
estimates on parameters available when the financial statements were prepared. Existing 
circumstances and assumptions about future developments, however, may change due to market 
changes or circumstances arising beyond the control of the Company. Such changes are reflected 
in the assumptions when they occur.  
 
(a) Useful lives of property, plant and equipment  
 
The useful life of an item of property, plant and equipment is estimated at the time the asset is 
acquired and is based on historical experience with similar assets and takes into account 
anticipated technological or other changes. If changes occur more rapidly than anticipated or the 
asset experiences unexpected level of wear and tear, the useful life will be adjusted accordingly.  
 
(b) Impairment of loans and receivables  
 
The impairment of trade and other receivables and loan to the holding company is based on the 
ageing analysis and management’s continuous evaluation of the recoverability of the outstanding 
receivables. In assessing the ultimate realisation of these receivables, management considers, 
among other factors, the creditworthiness and the past collection history of each customer. If the 
financial conditions of these customers were to deteriorate, resulting in an impairment of their ability 
to make payments, additional allowances may be required.  
 
(c) Inventory valuation method  
 
Inventory write-down is made based on the current market conditions, historical experience and 
selling goods of similar nature. It could change significantly as a result of changes in market 
conditions. A review is made periodically on inventories for excess inventories, obsolescence and 
declines in net realisable value and an allowance is recorded against the inventory balances for any 
such declines. The realisable value represents the best estimate of the recoverable amount and is 
based on the most reliable evidence available and inherently involves estimates regarding the 
future expected realisable value.  
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2 BASIS OF PREPARATION (Cont’d) 
 

2.6     Impairment of non-financial assets 
  

The Company assesses at each reporting date whether there is an indication that an asset may be 
impaired. If any indication exists, or when an annual impairment testing for an asset is required, the 
Company makes an estimate of the asset’s recoverable amount. 
 
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less 
costs of disposal and its value in use and is determined for an individual asset, unless the asset 
does not generate cash inflows that are largely independent of those from other assets or group of 
assets. Where the carrying amount of an asset or cash generating unit exceeds its recoverable 
amount, the asset is considered impaired and is written down to its recoverable amount. 
 
Impairment losses are recognised in profit or loss. 
 
A previously recognised impairment loss is reversed only if there has been a change in the 
estimates used to determine the asset’s recoverable amount since the last impairment loss was 
recognised. If that is the case, the carrying amount of the asset is increased to its recoverable 
amount. That increase cannot exceed the carrying amount that would have been determined, net of 
depreciation, had no impairment loss been recognised previously. Such reversal is recognised in 
profit or loss. 
 

2.7     Changes in accounting policies 
 

The company has applied the following FRS, amendments to and interpretations of FRS for the first 
time for the annual period beginning on 01 January 2019: 
 
FRS 116 Leases 
 
Other than FRS 116, the application of these amendments to standards and interpretation does not 
have a material effect on the financial statements. 
 
FRS 116 Leases 
 
The company applied FRS 116 using the modified retrospective approach, under which the 
cumulative effect – if any – of initial application is recognised in retained earnings at 1 January 
2019. Accordingly, the comparative information presented for 2018 is not restated – i.e. it is 
presented, as previously reported, under FRS 17 and related interpretations. The details of the 
changes in accounting policies are disclosed below. Additionally, the disclosure requirements in 
FRS 116 have not generally been applied to comparative information.  

 
Definition of a lease 

 
Previously, the company determined at contract inception whether an agreement was or contained 
a lease under INT FRS 104 Determining whether an Arrangement contains a Lease. The company 
now assesses whether a contract is or contains a lease based on the definition of a lease, as 
explained in FRS 116.  
 
On transition to FRS 116, the Company elected to apply the practical expedient to grandfather 
the assessment of which transactions are leases. The company applied FRS 116 only to 
contracts that were previously identified as leases. Contracts that were not identified as leases 
under FRS 17 and INT FRS 104 were not reassessed for whether there is a lease under FRS 
116. 
 
Therefore, the definition of a lease under FRS 116 was applied only to contracts entered into or 
changed on or after 1 January 2019. 
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2 BASIS OF PREPARATION (Cont’d) 
 

2.7     Changes in accounting policies (Cont’d) 
 
As a lessee 

 
As a lessee, the Company leases many assets including property, production equipment and 
IT equipment. The Company previously classified leases as operating or finance leases based 
on its assessment of whether the lease transferred significantly all of the risks and rewards 
incidental to ownership of the underlying asset to the Company. Under FRS 116, the Company 
recognises right-of-use assets and lease liabilities for most of these leases – i.e. these leases 
are on-balance sheet. 
 
At commencement or on modification of a contract that contains a lease component, the 
Company allocates the consideration in the contract to each lease component on the basis of 
its relative stand-alone price. However, for leases of property the Company has elected not to 
separate non-lease components and account for the lease and associated non-lease 
components as a single lease component. 
 
Leases classified as operating leases under FRS 17 

 
Previously, the Company classified property leases as operating leases under FRS 17. On 
transition, for these leases, lease liabilities were measured at the present value of the remaining 
lease payments, discounted at the respective lessee entities incremental borrowing rates 
applicable to the leases as at 1 January 2019. Right-of-use assets are measured at either: 
 
-  their carrying amount as if FRS 116 had been applied since the commencement date, 

discounted using the Company’s incremental borrowing rate at the date of initial application: 
the Company did not apply this approach; or 
 

-  an amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease 
payments: the Company applied this approach to all leases. 

 
The Company has tested its right-of-use assets for impairment on the date of transition and has 
concluded that there is no indication that the right-of-use assets are impaired. 

 
The Company used a number of practical expedients when applying FRS 116 to leases 
previously classified as operating leases under FRS 17. In particular, the Company: 
 
(a) did not recognise right-of-use assets and liabilities for leases for which the lease term ends 

within 12 months of the date of initial application; 
 

(b) did not recognise right-of-use assets and liabilities for leases of low value assets (e.g. IT 
equipment); 
 

(c) excluded initial direct costs from the measurement of the right-of-use asset at the date of 
initial application; and 
 

(d) used hindsight when determining the lease term. 
 
Leases classified as finance leases under FRS 17 
 
The Company did not classify any leases as finance leases under FRS 17. 

 
3 SIGNIFICANT ACCOUNTING POLICIES 

 
The accounting policies set out below have been applied consistently to all periods presented in 
these financial statements, and have been applied consistently by the Company. 
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 
 
3.1     Financial instruments 

 
Recognition and initial measurement 
 
Non-derivative financial assets and financial liabilities 
 
Trade receivables are initially recognised when they are originated. All other financial assets 
and financial liabilities are initially recognised when the Company becomes a party to the 
contractual provisions of the instrument. 
 
A financial asset (unless it is a trade receivable without a significant financing component) or 
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition or issue. A trade receivable without a 
significant financing component is initially measured at the transaction price. 
 
Classification and subsequent measurement  

 
Non-derivative financial assets 

 
On initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI – 
debt investment; FVOCI – equity investment; or FVTPL. 
 
Financial assets are not reclassified subsequent to their initial recognition unless the Company 
changes its business model for managing financial assets, in which case all affected financial 
assets are reclassified on the first day of the first reporting period following the change in the 
business model. 

 
Financial assets at amortised cost 

 
A financial asset is measured at amortised cost if it meets both of the following conditions and 
is not designated as at FVTPL: 
 
• it is held within a business model whose objective is to hold assets to collect contractual cash 

flows; and 
 

• its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

 
Financial assets at FVTPL 

 
All financial assets not classified as measured at amortised cost or FVOCI as described above 
are measured at FVTPL. On initial recognition, the Company may irrevocably designate a 
financial asset that otherwise meets the requirements to be measured at amortised cost or at 
FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that 
would otherwise arise. 

 
Financial assets: Business model assessment 

 
The Company makes an assessment of the objective of the business model in which a financial 
asset is held at a portfolio level because this best reflects the way the business is managed and 
information is provided to management. 
 
The information considered includes: 

 
• the stated policies and objectives for the portfolio and the operation of those policies in 

practice. These include whether management’s strategy focuses on earning contractual 
interest income, maintaining a particular interest rate profile, matching the duration of the 
financial assets to the duration of any related liabilities or expected cash outflows or 
realising cash flows through the sale of the assets; 
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 
 

3.1     Financial instruments (Cont’d) 
 
Classification and subsequent measurement (Cont’d)  
 
Financial assets: Business model assessment (Cont’d) 

 
• how the performance of the portfolio is evaluated and reported to the Company’s 

management; 
 

• the risks that affect the performance of the business model (and the financial assets held 
within that business model) and how those risks are managed; 
 

• how managers of the business are compensated – e.g. whether compensation is based on 
the fair value of the assets managed or the contractual cash flows collected; and 
 

• the frequency, volume and timing of sales of financial assets in prior periods, the reasons for 
such sales and expectations about future sales activity 

 
Transfers of financial assets to third parties in transactions that do not qualify for derecognition 
are not considered sales for this purpose, consistent with the Company’s continuing recognition 
of the assets. 
 
Non-derivative financial assets: Assessment whether contractual cash flows are 
solely payments of principal and interest 

 
For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset 
on initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the 
credit risk associated with the principal amount outstanding during a particular period of time 
and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as 
a profit margin. 
 
In assessing whether the contractual cash flows are solely payments of principal and interest, 
the Company considers the contractual terms of the instrument. This includes assessing 
whether the financial asset contains a contractual term that could change the timing or amount 
of contractual cash flows such that it would not meet this condition. In making this assessment, 
the Company considers: 
 
• contingent events that would change the amount or timing of cash flows; 
• terms that may adjust the contractual coupon rate, including variable rate features; 
• prepayment and extension features; and 
• terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse 

features). 
 

A prepayment feature is consistent with the solely payments of principal and interest criterion if 
the prepayment amount substantially represents unpaid amounts of principal and interest on 
the principal amount outstanding, which may include reasonable additional compensation for 
early termination of the contract. Additionally, for a financial asset acquired at a significant 
discount or premium to its contractual par amount, a feature that permits or requires prepayment 
at an amount that substantially represents the contractual par amount plus accrued (but unpaid) 
contractual interest (which may also include reasonable additional compensation for early 
termination) is treated as consistent with this criterion if the fair value of the prepayment feature 
is insignificant at initial recognition. 
 

Non-derivative financial assets: Subsequent measurement and gains and losses 
 

          Financial assets at FVTPL 
 

These assets are subsequently measured at fair value. Net gains and losses, including any 
interest or dividend income, are recognised in profit or loss. 
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 
 

3.1     Financial instruments (Cont’d) 
 

Classification and subsequent measurement (Cont’d)  
 

Financial assets at amortised cost 
 

These assets are subsequently measured at amortised cost using the effective interest method. 
The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains 
and losses and impairment are recognised in profit or loss. Any gain or loss on derecognition is 
recognised in profit or loss. 

 
Equity investments at FVOCI 

 
These assets are subsequently measured at fair value. Dividends are recognised as income in 
profit or loss unless the dividend clearly represents a recovery of part of the cost of the 
investment. Other net gains and losses are recognised in OCI and are never reclassified to profit 
or loss. 

 
Derecognition 
 
Financial assets 
 
The Company derecognises a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial asset 
are transferred or in which the Company neither transfers nor retains substantially all of the risks 
and rewards of ownership and it does not retain control of the financial asset. 
 
The Company enters into transactions whereby it transfers assets recognised in its statement of 
financial position, but retains either all or substantially all of the risks and rewards of the 
transferred assets. In these cases, the transferred assets are not derecognised. 
 
Financial liabilities 

 
The Company derecognises a financial liability when its contractual obligations are discharged 
or cancelled, or expire. The Company also derecognises a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognised at fair value. 
 
On derecognition of a financial liability, the difference between the carrying amount extinguished 
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is 
recognised in profit or loss. 

 
Offsetting 
Financial assets and financial liabilities are offset and the net amount presented in the statement 
of financial position when, and only when, the Company currently has a legally enforceable right 
to set off the amounts and it intends either to settle them on a net basis or to realise the asset 
and settle the liability simultaneously. 

 
Cash and cash equivalents 
 
Cash and cash equivalents comprise cash balances and short-term deposits with maturities of 
three months or less from the date of acquisition that are subject to an insignificant risk of 
changes in their fair value, and are used by the Company in the management of its short-term 
commitments. For the purpose of the statement of cash flows, bank overdrafts that are repayable 
on demand and that form an integral part of the Company’s cash management are included in 
cash and cash equivalents. 
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 
 

3.1     Financial instruments (Cont’d) 
 

Share capital 
 
Ordinary shares 
 
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of 
ordinary shares are recognised as a deduction from equity, net of any tax effects. 
 
Preference share capital 

 
The Company’s redeemable preference shares are classified as financial liabilities, because 
they bear non-discretionary dividends and are redeemable in cash by the holders. Non-
discretionary dividends thereon are recognised as interest expense in profit or loss as accrued. 

 
3.2 Impairment 
 

Non-derivative financial assets and contract assets 
 
Policy applicable from 1 January 2019 
 
The Company recognises loss allowances for ECLs on: 
 
• financial assets measured at amortised costs; and 
• contract assets (as defined in FRS 115); 

 
Loss allowances of the Company are measured on either of the following bases: 
 
• 12-month ECLs: these are ECLs that result from default events that are possible within the 12 

months after the reporting date (or for a shorter period if the expected life of the instrument is 
less than 12 months); or 
 

• Lifetime ECLs: these are ECLs that result from all possible default events over the expected 
life of a financial instrument or contract asset. 

 
Simplified approach 

 
The Company applies the simplified approach to provide for ECLs for all trade receivables and 
contract assets. The simplified approach requires the loss allowance to be measured at an 
amount equal to lifetime ECLs. 
 
General approach 

 
The Company applies the general approach to provide for ECLs on all other financial instruments 
and FGCs. Under the general approach, the loss allowance is measured at an amount equal to 
12-month ECLs at initial recognition. 
 
At each reporting date, the Company assesses whether the credit risk of a financial instrument 
has increased significantly since initial recognition. When credit risk has increased significantly 
since initial recognition, loss allowance is measured at an amount equal to lifetime ECLs. 
When determining whether the credit risk of a financial asset has increased significantly since 
initial recognition and when estimating ECLs, the Company considers reasonable and 
supportable information that is relevant and available without undue cost or effort. This includes 
both quantitative and qualitative information and analysis, based on the Company’s historical 
experience and informed credit assessment and includes forward-looking information. 
 
If credit risk has not increased significantly since initial recognition or if the credit quality of the 
financial instruments improves such that there is no longer a significant increase in credit risk 
since initial recognition, loss allowance is measured at an amount equal to 12-month ECLs. 
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 
 

3.2 Impairment (Cont’d) 
 
Non-derivative financial assets and contract assets (Cont’d) 
 
General approach (Cont’d) 

 
The Company considers a financial asset to be in default when: 
 
• the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by 

the Company to actions such as realising security (if any is held); or 
 

• the financial asset is more than 90 days past due. 
 

The Company considers a contract asset to be in default when the customer is unlikely to pay its 
contractual obligations to the Company in full, without recourse by the Company to actions such 
as realising security (if any is held). 
 
The Company considers a FGC to be in default when the debtor of the loan is unlikely to pay its 
credit obligations to the creditor and the Company in full, without recourse by the Company to 
actions such as realising security (if any is held). The Company only applies a discount rate if, 
and to the extent that, the risks are not taken into account by adjusting the expected cash 
shortfalls. 
 
The maximum period considered when estimating ECLs is the maximum contractual period over 
which the Company is exposed to credit risk. 
 
Measurement of ECLs 

 
ECLs are probability-weighted estimates of credit losses. Credit losses are measured at the 
present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in 
accordance with the contract and the cash flows that the Company expects to receive). ECLs 
are discounted at the effective interest rate of the financial asset. 

 
Credit-impaired financial assets 

 
At each reporting date, the Company assesses whether financial assets carried at amortised cost 
and debt investments at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when 
one or more events that have a detrimental impact on the estimated future cash flows of the 
financial asset have occurred. 

 
Evidence that a financial asset is credit-impaired includes the following observable data: 

 
• significant financial difficulty of the borrower or issuer; 
• a breach of contract such as a default or being more than 90 days past due; 
• the restructuring of a loan or advance by the Company on terms that the Company would not 

consider otherwise; 
• it is probable that the borrower will enter bankruptcy or other financial reorganisation; or 
• the disappearance of an active market for a security because of financial difficulties. 

 
Presentation of allowance for ECLs in the statement of financial position 
 
Loss allowances for financial assets measured at amortised cost and contract assets are 
deducted from the gross carrying amount of these assets. 
 
Loss allowances for FGC are recognised as a financial liability to the extent that they exceed the 
initial carrying amount of the FGC less the cumulated income recognised. 
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 
 

3.2 Impairment (Cont’d) 
 
Non-derivative financial assets and contract assets (Cont’d) 
 
Write-off 

 
The gross carrying amount of a financial asset is written off (either partially or in full) to the 
extent that there is no realistic prospect of recovery. This is generally the case when the 
Company determines that the debtor does not have assets or sources of income that could 
generate sufficient cash flows to repay the amounts subject to the write-off. However, financial 
assets that are written off could still be subject to enforcement activities in order to comply with 
the Company’s procedures for recovery of amounts due. 

 
Non-financial assets 
 
The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date 
to determine whether there is any indication of impairment. If any such indication exists, then the 
asset’s recoverable amount is estimated. An impairment loss is recognised if the carrying 
amount of an asset or its related cash-generating unit (CGU) exceeds its estimated recoverable 
amount. 
 
The recoverable amount of an asset or CGU is the greater of its value in use and its fair value 
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to 
their present value using a pre-tax discount rate that reflects current market assessments of the 
time value of money and the risks specific to the asset or CGU. For the purpose of impairment 
testing, assets that cannot be tested individually are grouped together into the smallest group 
of assets that generates cash inflows from continuing use that are largely independent of the 
cash inflows of other assets or CGUs. 

 
The Company’s corporate assets do not generate separate cash inflows and are utilised by more 
than one CGU. Corporate assets are allocated to CGUs on a reasonable and consistent basis 
and tested for impairment as part of the testing of the CGU to which the corporate asset is 
allocated. 
 
Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of 
CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the CGU 
(group of CGUs), and then to reduce the carrying amounts of the other assets in the CGU (group 
of CGUs) on a pro rata basis. 
 
Impairment losses recognised in prior periods are assessed at each reporting date for any 
indications that the loss has decreased or no longer exists. An impairment loss is reversed if 
there has been a change in the estimates used to determine the recoverable amount. An 
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed 
the carrying amount that would have been determined, net of depreciation, if no impairment loss 
had been recognised. 
 

3.3     Plant and equipment 
 

Recognition and measurement 
 
Items of plant and equipment are measured at cost less accumulated depreciation and 
accumulated impairment losses. 
 
Cost includes expenditure that is directly attributable to the acquisition of the asset. Purchased 
software that is integral to the functionality of the related equipment is capitalised as part of that 
equipment. 
 
When parts of an item of plant and equipment have different useful lives, they are accounted for as 
separate items (major components) of plant and equipment. 
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 

 
3.3     Plant and equipment (Cont’d) 

 
Recognition and measurement (Cont’d) 

 
The gain or loss on disposal of an item of plant and equipment is determined by comparing the 
proceeds from disposal with the carrying amount of plant and equipment, and is recognised net 
within other income/other operating expenses in profit or loss. 

 
Subsequent costs 
 
The cost of replacing a component of an item of plant and equipment is recognised in the carrying 
amount of the item if it is probable that the future economic benefits embodied within the 
component will flow to the Company, and its cost can be measured reliably. The carrying amount of 
the replaced component is derecognised. The costs of the day-to-day servicing of plant and 
equipment are recognised in profit or loss as incurred. 
 
Depreciation 
 
Depreciation is based on the cost of an asset less its residual value. Significant components of 
individual assets are assessed and if a component has a useful life that is different from the 
remainder of the asset, that component is depreciated separately. 
 
Depreciation is recognised as an expense in profit or loss on a straight-line basis over the 
estimated useful lives of each component of an item of plant and equipment, unless it is included in 
the carrying amount of another asset. Leased assets are depreciated over the shorter of the lease 
term and their useful lives unless it is reasonably certain that the Company will obtain ownership by 
the end of the lease term. 
 
Depreciation is recognised from the date that the plant and equipment are installed and are ready 
for use. 

 
The estimated useful lives are as follows: 

 

 Useful life 
Office equipment 5 years 
Computer & software 3 years 
Equipment 5 years 

 
Depreciation methods, useful lives and residual values are reviewed at the end of each reporting 
period and adjusted if appropriate. 

 
3.4     Inventories 

 
Inventories are measured at the lower of cost and net realisable value.  The cost of inventories is 
calculated using the weighted average cost formula, and includes expenditure incurred in acquiring 
the inventories, production or conversion costs and other costs incurred in bringing them to their 
existing location and condition.  In the case of manufactured inventories and work in progress, cost 
includes an appropriate share of production overheads based on normal operating capacity. 
 
Net realisable value is the estimated selling price in the ordinary course of business, less the 
estimated costs of completion and selling expenses. 
 
When necessary, allowance in provided for damaged, obsolete and slow moving items to adjust the 
carrying value of inventories to the lower of cost and net realisable value. 
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 
 

3.5     Employee benefits 
 

Defined contribution plans 
 
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed 
contributions into a separate entity and will have no legal or constructive obligation to pay further 
amounts. Obligations for contribution to defined contribution pension plans are recognised as an 
employee benefit expense in profit or loss in the periods during which related services are rendered 
by employees. 
 
Short-term employee benefits 
 
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed 
as the related service is provided. A liability is recognised for the amount expected to be paid under 
short-term cash bonus or profit-sharing plans if the Company has a present legal or constructive 
obligation to pay this amount as a result of past service provided by the employee and the 
obligation can be estimated reliably. 

 
3.6     Provisions 

 
A provision is recognised if, as a result of a past event, the Company has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic 
benefits will be required to settle the obligation.  
 
Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best 
estimate. If it is no longer probable that an outflow of economic resources will be required to settle 
the obligation, the provision is reversed. If the effect of the time value of money is material, 
provisions are discounted using a current pre-tax rate that reflects, where appropriate, the risks 
specific to the liability. When discounting is used, the increase in the provision due to the passage 
of time is recognised as a finance cost. 
 
Trade discounts 
 
A provision for trade discounts is recognised when the underlying products or services are sold.  
The provision is based on historical trade discount data and a weighting of all possible outcomes 
against their associated probabilities. 
 
Warranty provisions 
 
Provisions for warranty-related costs are recognised when the product is sold or service provided. 
Initial recognition is based on historical experience. The initial estimate of warranty-related costs is 
revised annually. 

 
3.7     Government grants 

 
Government grants are recognised when there is reasonable assurance that the grant will be 
received and all attaching conditions will be complied with. Where the grant relates to an asset, the 
fair value is recognised as deferred capital grant on the statement of financial position and is 
amortised to profit or loss over the expected useful life of the relevant asset by equal annual 
instalments.  
 
Where loans or similar assistance are provided by governments or related institutions with an 
interest rate below the current applicable market rate, the effect of this favourable interest is 
regarded as additional government grant. 
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 
 
3.8     Leases  

 
Payments made under operating leases are recognised in profit or loss on a straight-line basis 
over the term of the lease. 
 
The Company has applied FRS 116 using the modified retrospective approach and therefore the 
comparative information has not been restated and continues to be reported under FRS 17 and 
INT FRS 104. The details of accounting policies under FRS 17 and INT FRS 104 are disclosed 
separately. 
 
Policy applicable from 1 January 2019 

 
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A 
contract is, or contains, a lease if the contract conveys the right to control the use of an identified 
asset for a period of time in exchange for consideration. To assess whether a contract conveys 
the right to control the use of an identified asset, the Company uses the definition of a lease in 
FRS 116. 
 
This policy is applied to contracts entered into, on or after 1 January 2019. 
 
As a lessee 
 
At commencement or on modification of a contract that contains a lease component, the 
Company allocates the consideration in the contract to each lease component on the basis of its 
relative stand-alone prices. However, for the leases of property the Company has elected not to 
separate non-lease components and account for the lease and non-lease components as a 
single lease component. 
 
The Company recognises a right-of-use asset and a lease liability at the lease commencement 
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of 
the lease liability adjusted for any lease payments made at or before the commencement date, 
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the 
underlying asset or to restore the underlying asset or the site on which it is located, less any 
lease incentives received. 
 
The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the end of the lease term, unless the lease transfers ownership of the 
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset 
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will 
be depreciated over the lower of lease term and useful life of the underlying asset, which is 
determined on the same basis as those of property and equipment. In addition, the right-of-use 
asset is periodically reduced by impairment losses, if any, and adjusted for certain 
remeasurements of the lease liability. 
 
The lease liability is initially measured at the present value of the lease payments that are not 
paid at the commencement date, discounted the Company’s incremental borrowing rate. 
 
The Company determines its incremental borrowing rate by obtaining interest rates from various 
external financing sources and makes certain adjustments to reflect the terms of the lease and 
type of the asset leased. 
 
Lease payments included in the measurement of the lease liability comprise the following: 
 
(a) fixed payments, including in-substance fixed payments; 

 
(b) variable lease payments that depend on an index or a rate, initially measured using the index 

or rate as at the commencement date; 
 

(c) amounts expected to be payable under a residual value guarantee; and 
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 
 

3.8     Leases (Cont’d) 
 

Policy applicable from 1 January 2019 (Cont’d) 
 

As a lessee (Cont’d) 
 
(d) the exercise price under a purchase option that the Company is reasonably certain to 

exercise, lease payments in an optional renewal period if the Company is reasonably certain 
to exercise an extension option, and penalties for early termination of a lease unless the 
Company is reasonably certain not to terminate early. 

 
The lease liability is measured at amortised cost using the effective interest method. It is 
remeasured when there is a change in future lease payments arising from a change in an index 
or rate, if there is a change in the Company’s estimate of the amount expected to be payable 
under a residual value guarantee, if the Company changes its assessment of whether it will 
exercise a purchase, extension or termination option or if there is a revised in-substance fixed 
lease payment. 
 
When the lease liability is remeasured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of 
the right-of-use asset has been reduced to zero. 
 
The Company presents right-of-use assets that do not meet the definition of investment property 
in ‘property, plant and equipment’ and lease liabilities in the statement of financial position. 
 
Short-term leases and leases of low-value assets 
 
The Company has elected not to recognise right-of-use assets and lease liabilities for leases of 
low-value assets and short-term leases, including IT equipment. The Company recognises the 
lease payments associated with these leases as an expense on a straight-line basis over the 
lease term. 
 
** Leases - Policy applicable before 1 January 2019 
 
For contracts entered into before 1 January 2019, the Company determined whether the 
arrangement was or contained a lease based on the assessment of whether: 
 

1. fulfilment of the arrangement was dependent on the use of a specific asset or assets; 
and 

2. the arrangement had conveyed a right to use the asset. An arrangement conveyed the 
right to use the asset if one of the following was met: 
 
-    the purchaser had the ability or right to operate the asset while obtaining or controlling 

more than an insignificant amount of the output; 
 

-    the purchaser had the ability or right to control physical access to the asset while 
obtaining or controlling more than an insignificant amount of the output; or 
 

-    facts and circumstances indicated that it was remote that other parties would take 
more than an insignificant amount of the output, and the price per unit was neither 
fixed per unit of output nor equal to the current market price per unit of output. 
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 
 

3.8     Leases (Cont’d) 
 

** Leases - Policy applicable before 1 January 2019 (Cont’d) 
 

As a lessee 
 
In the comparative period, as a lessee the Company classified leases that transferred 
substantially all of the risks and rewards of ownership as finance leases. When this was the 
case, the leased assets were measured initially at an amount equal to the lower of their fair value 
and the present value of the minimum lease payments. Minimum lease payments were the 
payments over the lease term that the lessee was required to make, excluding any contingent 
rent. Subsequent to initial recognition, the assets were accounted for in accordance with the 
accounting policy applicable to that asset. 
 
Assets held under other leases were classified as operating leases and were not recognised in 
the Company’s statement of financial position. Payments made under operating leases were 
recognised in profit or loss on a straight-line basis over the term of the lease. Lease incentives 
received were recognised as an integral part of the total lease expense, over the term of the 
lease. 

 
3.9 Finance income and finance costs 

 
Finance income comprises interest income on bank deposits, dividend income and net foreign 
currency gains that are recognised in profit or loss. Interest income is recognised as it accrues in 
profit or loss, using the effective interest method. 
 
Finance costs comprise interest expense on borrowings and net foreign currency losses that are 
recognised in profit or loss. Borrowing costs that are not directly attributable to the acquisition, 
construction or production of a qualifying asset are recognised in profit or loss using the effective 
interest method. 
 
Foreign currency gains and losses on financial assets and financial liabilities are reported on a net 
basis as either finance income or finance cost depending on whether foreign currency movements 
are in a net gain or net loss position. 

 
3.10 Tax 

 
Tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in 
profit or loss except to the extent that it relates to items recognised directly in equity or in other 
comprehensive income. 
 
Current Tax 
 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, 
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax 
payable in respect of previous years. The amount of current tax payable or receivable is the best 
estimate of the tax amount expected to be paid or received that reflects uncertainty related to 
income taxes, if any. 
 
Sales tax 
 
Revenues, expenses and assets are recognised net of the amount of sales tax except: 
 
 • Where the sales tax incurred on a purchase of assets or services is not recoverable from the   
taxation authority, in which case the sales tax is recognised as part of the cost of acquisition of the 
asset or as part of the expense item as applicable; and 
 
 • Receivables and payables that are stated with the amount of sales tax included. 
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 
 

3.10 Tax (Cont’d) 
 

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as 
part of receivables or payables in the statement of financial position. 

 
Deferred Tax 
 
Deferred tax is recognised in respect of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 
Deferred tax is not recognised for temporary difference on the initial recognition of assets or 
liabilities in a transaction that is not a business combination and that affects neither accounting nor 
taxable profit nor loss. 
 
The measurement of deferred taxes reflects the tax consequences that would follow the manner in 
which the Company expects, at the end of the reporting period, to recover or settle the carrying 
amount of its assets and liabilities. Deferred tax is measured at the tax rates that are expected to be 
applied to the temporary differences when they reverse, based on the laws that have been enacted 
or substantively enacted by the reporting date. 
 
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same 
taxable entity. 
 
A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary 
differences, to the extent that it is probable that future taxable profits will be available against which 
they can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to 
the extent that it is no longer probable that the related tax benefit will be realised. 
 
In determining the amount of current and deferred tax, the Company takes into account the impact 
of uncertain tax positions and whether additional taxes and interest may be due. The Company 
believes that its accruals for tax liabilities are adequate for all open tax years based on its 
assessment of many factors including interpretations of tax law and prior experience. This 
assessment relies on estimates and assumptions and may involve a series of judgments about 
future events. New information may become available that causes the Company to change its 
judgment regarding the adequacy of existing tax liabilities; such changes to tax liabilities will impact 
tax expense in the period that such a determination is made.  

 
3.11 Share capital 

 
Proceeds from issuance of ordinary shares are recognised as share capital in equity. Incremental 
costs directly attributable to the issuance of ordinary shares are deducted against share capital.  

 
3.12 Contingencies 

 
A contingent liability is:  
 
(a) a possible obligation that arises from past events and whose existence will be confirmed only by 
the occurrence or non-occurrence of one or more uncertain future events not wholly within the 
control of the Company; or 
 
(b) a present obligation that arises from past events but is not recognised because: 
 
    (i)  It is not probable that an outflow of resources embodying economic benefits will be required   
         to settle the obligation; or 

 
    (ii) The amount of the obligation cannot be measured with sufficient reliability. 
 
A contingent asset is a possible asset that arises from past events and whose existence will be 
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not 
wholly within the control of the Company. 
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 
 
3.13 Revenue 

 
Sale of goods 
 
Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of 
the consideration received or receivable, net of returns, trade discounts and volume rebates. 
Revenue is recognised when the significant risks and rewards of ownership have been transferred 
to the buyer, recovery of the consideration is probable, the associated costs and possible return of 
goods can be estimated reliably, there is no continuing management involvement with the goods, 
and the amount of revenue can be measured reliably. If it is probable that discounts will be granted 
and the amount can be measured reliably, then the discount is recognised as a reduction of 
revenue as the sales are recognised. 
 
The timing of the transfer of risks and rewards varies depending on the individual terms of the sales 
agreement. 

 
Services 
 
Revenue from services rendered is recognised in profit or loss when the relevant services are 
rendered.  
 

4 REVENUE 
 

 
2020 2019 

 
S$ S$ 

Services rendered 43,012 - 
 

 
5 OTHER INCOME 

 

 
2020 2019 

 
S$ S$ 

Government grants – MOM 125 50 
Grants support received 15,000 250,000 
Interest earned 16 20 
Miscellaneous - 14,186 

   
 15,141 264,256 
 

6  (LOSS) BEFORE TAXATION 
 

 
2020 2019 

 
S$ S$ 

The following items have been included in arriving at (loss) 
before income tax:   
   CPF contribution  12,240 12,240 
   Directors’ CPF 12,120 10,200 
   Depreciation charges 25,916 4,673 
   Directors’ Remuneration  108,000 64,000 
   License fee  1,030 10,700 
   Salary  79,200 119,600 
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7 INCOME TAX EXPENSE 
 

 
2020 2019 

 S$ S$ 
Current income tax  - - 
Under / (over) provision in prior years - - 
Total current income tax - - 

   
 

Relationship between tax expense and accounting (loss)    

 
  

 (Loss) before taxation  (437,020) (47,082) 

 
  

Income tax expenses using the statutory tax rate of 17% (74,293) (8,004) 

 
  

Adjustments:   
Tax effect of non-deductible expenses 4,545 795 
Tax effect of current year capital allowance (8,318) (4,507) 
Tax effect of income that are not taxable in determine taxable 
profit - (42,500) 

Tax effect of deferred tax asset not recognised 78,066 54,216 

   
Income tax (benefit) / expenses - - 

 
8 PLANT & EQUIPMENT 

 
  Office 

Equipment 
Computer & 

Software Equipment Total 

  S$ S$ S$ S$ 
Cost      
As at 1 Apr 2019  1,862 - - 1,862 
Additions  - 8,942 52,704 61,464 
As at 31 Mar 2019  1,862 8,942 52,704 63,508 
Additions  1,641 1,933 78,631 82,205 
As at 31 Mar 2020  3,503 10,875 131,335 145,713 

      
Accumulated Depreciation      
As at 1 Apr 2019  1,862 - - 1,862 
Depreciation charges  - 2,142 2,531 4,673 
As at 31 Mar 2019  1,862 2,142 2,531 6,535 
Depreciation charges  93 3,099 22,724 25,916 
As at 31 Mar 2020  1,955 5,241 25,255 32,451 

      
Carrying Amount      
As at 31 Mar 2019  - 6,800 50,173 56,973 

      
As at 31 Mar 2020  1,548 5,634 106,080 113,262 
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9 TRADE AND OTHER RECEIVABLES 
 

  2020 2019 

 
S$ S$ 

Trade receivables   
Third party 1,304 - 

 1,304 - 
  

Trade receivables are non-interest bearing and are generally on 30 days’ term. They are 
recognised at their original invoice amounts which represent their fair values on initial recognition. 

 
Significant estimation uncertainty 
 
Trade receivables are recorded at the invoiced amount and do not bear interest. The Company 
reviews its allowance for doubtful receivables monthly on the basis of factors that affect 
collectability of the individual amounts. Balances which are over the credit limit or are past due are 
reviewed individually for collectability and evaluate if allowance for doubtful debts is necessary. 
Based on the Company’s monitoring of customer credit risk, the Company believes that, apart from 
the below, no impairment loss is necessary in respect of trade receivables past due more than 90 
days as it relates to customers that have good payment record with the Company. 
 
The amount and timing of recorded expenses for any period would differ if the Company made 
different judgement or utilised different estimates. An increase in the Company’s allowance for 
doubtful account would increase the Company’s recorded other operating expenses and decreases 
current assets. 
 
Receivables that are past due but not impaired 
 
The Company’s trade receivables that were not impaired at the reporting date were as follows: 

 
  2020 2019 

 
S$ S$ 

Trade receivables past due but not impaired   
Lesser than 30 days 1,304 - 
30-60 days - - 
61-90 days - - 
More than 90 days - - 
Total trade receivables past due but not impaired 1,304 - 

 
 

  2020 2019 

 
S$ S$ 

Other receivables   
Deposits 12,010 - 
Prepayments - 2,028 
Loan from third party 130 - 
Advanced payment to supplier 755 755 

 12,895 2,783 
 
 
 
 
 
 



ROCESO TECHNOLOGIES PRIVATE LIMITED 
 

Page 28 of 30 
 

10 AMOUNTS DUE FROM A DIRECTOR 
 

 The amounts due from a director are unsecured, interest-free and repayable on demand. 
 
 

11 CASH AND CASH EQUIVALENTS 
 

  2020 2019 

 
S$ S$ 

Cash at bank 69,110 130,833 
 

12 SHARE CAPITAL 
 

Ordinary shares 
 
The holder of ordinary shares is entitled to receive dividends as declared from time to time and is 
entitled to one vote per share at meetings of the Company. 
 

 
2020 2019 

Issued and fully paid-up ordinary 
shares No. of shares S$ No. of shares S$ 
At 1 Apr and 31 March  1,020,408 232,000 1,020,408 232,000 

 
 

  2020 2019 

 
S$ S$ 

Outstanding at 1 Apr - - 
Granted 200,000 - 
Forfeited - - 
Exercised - - 
Expired - - 
Outstanding as at 31 Mar 200,000 - 
Exercisable at 31 Mar - - 

 
 

13 CONVERTIBLE NOTE 
 

 
2020 2019 

 
S$ S$ 

Convertible notes 200,000 - 
 

 The interest rate is 10% per annum and the maturity date is 24 months from the date of signing the 
agreement. In the event that the investment from the investors is not completed within 2 years 
from the signing of the Convertible Note Agreement, the investor can elect to either redeem the C-
Note at face value with accrued interest or convert the C-Note into such number of ordinary 
shares. 
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14 TRADE AND OTHER PAYABLES 
 

 
2020 2019 

 
S$ S$ 

Trade payables   
Third party 94,620 36,822 

 94,620 36,822 
 
 These amounts are non-interest bearing. Trade payables are normally settled on 30 days’ terms. 
 

 
2020 2019 

 
S$ S$ 

Other payables   
- Accruals 995 17,192 
- Payroll payables 17,562 650 

 18,557 17,842 
 

The contracted undiscounted cash outflows on other payables are expected to approximate their 
carrying amounts and settled within one year. 
 

15 AMOUNTS DUE TO SHAREHOLDERS 
 

 The amounts due to shareholders are unsecured, interest-free and repayable on demand. 
 

16 CAPITAL MANAGEMENT 
 

The primary objective of the Company’s capital management is to ensure that it maintains a strong 
credit rating and net current asset position in order to support its business and maximise 
shareholder value. The capital structure of the Company comprises issued share capital and 
retained earnings.  
 
The Company manages its capital structure and makes adjustments to it, in light of changes in 
economic conditions. To maintain or adjust the capital structure, the Company may adjust the 
dividend payment to shareholders, return capital to shareholders or issue new shares. The 
Company is not subject to any externally imposed capital requirements. No changes were made in 
the objectives, policies or processes during the financial year ended 31 March 2020 and 31 March 
2019. 
 
The Company is not subject to any externally imposed capital requirements. The Company’s overall 
strategy remains unchanged from 31 March 2019. 
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17 FINANCIAL RISK MANAGEMENT 
 

The Company’s activities expose it to a variety of financial risks from its operation. The key financial 
risks include credit risk, liquidity risk and market risk (including foreign currency risk and interest 
rate risk). 
 
The Board of Directors reviews and agrees policies and procedures for the management of these 
risks, which are executed by the management team. It is, and has been throughout the current and 
previous financial year, the Company’s policy that no trading in derivatives for speculative purposes 
shall be undertaken. 
 
The following sections provide details regarding the Company’s exposure to the above mentioned 
financial risks and the objectives, policies and processes for the management of these risks 
 
There has been no change to the Company’s exposure to these financial risks or the manner in 
which it manages and measures the risks. 

 
(a) Foreign currency risk - The Company has no exposure to foreign exchange risk as the 

company conducts its transactions in multi currencies. 
 

(b) Interest rate risk - The Company has no significant exposure to interest rate risk except from 
those that arise from the company's bank account. 

 
(c) Credit risk - The Company has no significant concentrations of credit risk. The policies in place 

to ensure that sales of products and services rendered are made to customers with adequate 
financial standing and appropriate credit history. 

 
(d) Liquidity risk - In the management of liquidity risk, the company monitors and maintains a level 

of cash and bank balances deemed adequate by the company to finance the company's 
operations and mitigate the effects of fluctuations in cash flows. 

 
(e) Fair value risk - The fair value of the company's financial assets and financial liabilities reported 

in the balance sheet approximate their carrying value due to their short term financial 
instruments.
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DIRECTORS’ STATEMENT 
For the financial year ended 31 March 2019 

 
We are pleased to submit this annual report to the member of the Company together with the unaudited 
financial statements for the financial year ended 31 March 2019. 
 
In our opinion: 
 
(a) the financial statements set out are drawn up so as to give a true and fair view of the financial 

position of the Company as at 31 March 2019 and the financial performance, changes in equity and 
cash flows of the Company for the year ended 31 March 2019 in accordance with the provisions of 
the Singapore Companies Act, Chapter 50 and Singapore Financial Reporting Standards; and 

 
(b) at the date of this statement, there are reasonable grounds to believe that the Company will be 

able to pay its debts as and when they fall due. 
 

  The Directors have, on the date of this statement, authorised these financial statements for issue. 
 

1. Directors 
 
The directors in office at the date of this statement are as follows: 
 

JANE WANG LU  
NEO KOK BENG (Resigned on 19 March 2019)   
YAP HONG KAI (Appointed on 19 March 2019)  

 
 

2. DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES 
 

 
The directors holding office at the end of the financial period had no interests in the share capital and 
debentures of the company and related corporations as recorded in the register of directors 
shareholdings kept by the company under section 164 of the Companies Act, Chapter 50, except as 
follows: 

 
 
 

Name of directors 
 

JANE WANG LU 
 
NEO KOK BENG  
(Resigned on 19 March 2019) 
 
YAP HONG KAI 
(Appointed on 19 March 2019) 
 
 

Number of Ordinary Shares 
At the beginning of  At end of the the       
     financial year    financial year 

3,059  304,300 
 

460    46,000 
 
 
 

-                                304,300  

 

Neither at the end of, nor at any time during the financial period, was the Company a party to any 
arrangement whose objects are, or one of whose objects is, to enable the directors of the Company to 
acquire benefits by means of the acquisition of shares in or debentures of the Company or any other body 
corporate. 
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3. Share options 
 
During the financial year, there were: 
 
(i) no options granted by the Company to any person to take up unissued shares in the Company; 

and 
 
(ii) no shares issued by virtue of any exercise of option to take up unissued shares of the Company. 
 
As at the end of the financial year, there were no unissued shares of the Company under option.  

 
 
On behalf of the Board of Directors 

 
 
 
 
 
 
 

 
On behalf of the Directors 

 

 
________________________  ________________________ 

Jane Wang Lu  Yap Hong Kai 
Director                  Director 
 
 
 
 
 
 
 
Singapore 

 
Dated:  

 
 
 

16th Oct 2019
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STATEMENT OF COMPREHENSIVE INCOME 
For the financial year ended 31 March 2019 
 

 

 
 1-Apr-2018 1-Apr-2017 1-Apr-2017 

 
 to to to 

 
 31-Mar-2019 31-Mar-2018 31-Mar-2018 

 
  (Restated)  

 Note S$ S$ S$ 

  
 

  
Revenue  

- - - 

     
Cost of sales  (37,463) - - 

  
 

  
Gross Profit  (37,463) - - 

     
Other Items of Income     
Other Income 4 14,256 1,365 1,365 
Grants Income 4 250,000 100,000 100,000 

     
Other Items of Expense     
Operating Expenses  (273,875) (133,566) (133,566) 

     
(Loss) Before Tax from Continuing Operations 5 (47,082) (32,201) (32,201) 

     
Income Tax Benefit / (Expense) 6 - - - 

     
(Loss) Net of Tax  (47,082) (32,201) (32,201) 

     
Other Comprehensive Income     

     
Other Comprehensive Income, Net of Tax  - - - 
Total Comprehensive Income  (47,082) (32,201) (32,201) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of these financial statements. 
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STATEMENT OF FINANCIAL POSITION 
As at 31 March 2019 

 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 
The accompanying notes form an integral part of these financial statements. 

  
2019 2018 2018 

  
 (Restated)  

 Note S$ S$ S$ 
ASSETS 

 
   

Non-current Assets 
 

   
Plant & equipment 8 56,973 - - 

  
   

Current Assets 
 

   
Inventory 

 
5,603 - - 

Other debtors 9 2,783 1,887 1,887 
Cash and bank balances 10 130,833 105,425 105,425 

  
   

Total Current Assets  
 

139,219 107,312 107,312 

  
   

Total Assets  
 

196,192 107,312 107,312 

 
 

   

 
 

   
EQUITY AND LIABILITIES 

 
   

  
   

Share Capital 7 232,000 132,000 10,000 
Retained Earnings (Accumulated Losses) 

 
(91,212) (44,130) (44,130) 

  
   

Total Equity  
 

140,788 87,870 (34,130) 

 
 

   
   Current Liabilities 

 
   

Trade and other payables 11 54,664 18,702 18,702 
   Amount due to shareholders 12 740 740 122,740 

 
 

   
   Total Current Liabilities 

 
55,404 19,442 141,442 

 
 

   
Total Equity and Liabilities 

 
196,192 107,312 107,312 
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STATEMENT OF CHANGE IN EQUITY 
   For the financial year ended 31 March 2019 

 Share Capital 

Retained 
Earnings 

(Accumulated 
Losses) 

Total Equity 

 S$ S$ S$ 

    
Closing Balance at 31 March 2017 1,000 (11,929) (10,929) 

    
Issued during the year (restated) 131,000 - 131,000 

    
Total Comprehensive Income for the year - (32,201) (32,201) 

    
Restated Closing Balance at 31 March 2018 132,000 (44,130) 87,870 

    
Issued during the year 100,000 - 100,000 

    
Total Comprehensive Income for the year - (47,082) (47,082) 

    
Closing Balance at 31 March 2019 232,000 (91,212) 140,788 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of these financial statements. 
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STATEMENT OF CASH FLOWS 
For the financial year ended 31 March 2019 
 

 1-Apr-2018 1-Apr-2017 1-Apr-2017 

 to to to 

 31-Mar-2019 31-Mar-2018 31-Mar-2018 

  (Restated)  

 
S$ S$ S$ 

Cash Flows From Operating Activities    
(Loss) before Tax (47,082) (32,201) (32,201) 

    
Adjustment for:    

Depreciation of plant and equipment 4,673 1,862 1,862 
Loss in foreign exchange 110 - - 

Operating Cash Flows Before Changes in Working     
   capital (42,299) (30,339) (30,339) 

    
Changes in Working Capital    
Inventory (5,603) - - 
Trade and other receivables (896) (1,887) (1,887) 
Trade and other payables 35,962 18,702 18,702 
Total Changes in Working Capital 29,463 16,815 16,815 

    
Cash Flows (Used in) Operating Activities  (12,836) (13,524) (13,524) 

    
Income tax paid - - - 

    
Net Cash Flows (Used in) Operating Activities (12,836) (13,524) (13,524) 

    
Cash Flows From Investing Activities    
Purchase of  Plant and Equipment  (61,646) (1,862) (1,862) 

    
Net Cash Flows (Used in) Investing Activities (61,646) (1,862) (1,862) 

    
Cash Flows From Financing Activities    
Proceed from shares issued 100,000 131,000 9,000 
Amount due to shareholders - (30,260) 91,740 

    
Net Cash Flows From Financing Activities  100,000 100,740 100,740 

    
Net Increase in Cash and Cash Equivalents 25,518 85,354 85,354 
Cash and Cash Equivalents, Cash Flow Statement,     

      beginning balance 105,425 20,071 20,071 
Effects of exchange rate changes on cash and cash    

      equivalents (110) - - 
Cash and Cash Equivalents, Cash Flow Statement,     

      ending Balance 130,833 105,425 105,425 
 
 
 

The accompanying notes form an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
For the financial year ended 31 March 2019 
 
These notes form an integral part of and should be read in conjunction with the accompanying 
financial statements:- 

 
1  GENERAL 

 
The company is incorporated in the Republic of Singapore with its registered office at 4 
Engineering Drive 3 #04-08 Singapore 117583. 
  
The principal activities of the company are research and experimental development on 
medical technologies. There have been no significant changes in the nature of these activities 
during the financial period. 
 
The financial statements were authorised for issue by the directors on the date stated on the 
Directors’ Statement on page 4. 

 

 
2 BASIS OF PREPARATION 

 
2.1     Statement of compliance 

 
The financial statements have been prepared in accordance with the Singapore Financial 
Reporting Standards (“FRS”). 
 

2.2     Basis of measurement 
 

The financial statements have been prepared on the historical cost basis except as otherwise   
described below. 

 
2.3     Functional and presentation currency 

 
In determining the functional currency of the Company, judgment is used by the Company to 
determine the currency of the primary economic environment in which the Company operates. 
Consideration factors include the currency that mainly influences sales prices of goods and 
services and the currency of the country whose competitive forces and regulations mainly 
determines the sales prices of its goods and services. 

 
The financial statements are presented in Singapore dollars, which is the Company’s functional 
currency. 

 
2.4     Uses of estimates and judgements 

 
The preparation of financial statements in conformity with FRSs requires management to make 
judgements, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. Actual results may differ from 
these estimates. 

 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimates are revised and in any 
future periods affected. 
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2.5     Key sources of estimation uncertainty 
 

All items of property, plant and equipment are initially recorded at cost. Subsequent to 
recognition, property, plant and equipment are measured at cost less accumulated depreciation 
and any accumulated impairment losses. The cost of property, plant and equipment includes its 
purchase price and any costs directly attributable to bringing the asset to the location and 
condition necessary for it to be capable of operating in the manner intended by management. 
Dismantlement, removal or restoration costs are included as part of the cost of property, plant 
and equipment if the obligation for dismantlement, removal or restoration is incurred as a 
consequence of acquiring or using the property, plant and equipment. 

 
Depreciation is calculated using the straight-line method to allocate depreciable amounts over 
their estimated useful lives. The estimated useful lives are as follows: 

 
The key assumptions concerning the future and other key sources of estimation uncertainty at 
the end of the reporting period are discussed below. The Company based its assumptions and 
estimates on parameters available when the financial statements were prepared. Existing 
circumstances and assumptions about future developments, however, may change due to 
market changes or circumstances arising beyond the control of the Company. Such changes are 
reflected in the assumptions when they occur. 

 
a) Useful lives of property, plant and equipment  

 
The useful life of an item of property, plant and equipment is estimated at the time the asset is 
acquired and is based on historical experience with similar assets and takes into account 
anticipated technological or other changes. If changes occur more rapidly than anticipated or the 
asset experiences unexpected level of wear and tear, the useful life will be adjusted accordingly.  

 
b) Impairment of loans and receivables  

 
The impairment of trade and other receivables and loan to the holding company is based on the 
ageing analysis and management’s continuous evaluation of the recoverability of the 
outstanding receivables. In assessing the ultimate realisation of these receivables, management 
considers, among other factors, the creditworthiness and the past collection history of each 
customer. If the financial conditions of these customers were to deteriorate, resulting in an 
impairment of their ability to make payments, additional allowances may be required. 

 
c) Inventory valuation method  

 
Inventory write-down is made based on the current market conditions, historical experience and 
selling goods of similar nature. It could change significantly as a result of changes in market 
conditions. A review is made periodically on inventories for excess inventories, obsolescence 
and declines in net realisable value and an allowance is recorded against the inventory balances 
for any such declines. The realisable value represents the best estimate of the recoverable 
amount and is based on the most reliable evidence available and inherently involves estimates 
regarding the future expected realisable value.  

 
2.6     Impairment of non-financial assets 

 
The Company assesses at each reporting date whether there is an indication that an asset may 
be impaired. If any indication exists, or when an annual impairment testing for an asset is 
required, the Company makes an estimate of the asset’s recoverable amount. 
 
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value 
less costs of disposal and its value in use and is determined for an individual asset, unless the 
asset does not generate cash inflows that are largely independent of those from other assets or 
group of assets. Where the carrying amount of an asset or cash generating unit exceeds its 
recoverable amount, the asset is considered impaired and is written down to its recoverable 
amount. 
 
Impairment losses are recognised in profit or loss. 
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2.6     Impairment of non-financial assets (Cont’d) 
 

A previously recognised impairment loss is reversed only if there has been a change in the 
estimates used to determine the asset’s recoverable amount since the last impairment loss was 
recognised. If that is the case, the carrying amount of the asset is increased to its recoverable 
amount. That increase cannot exceed the carrying amount that would have been determined, 
net of depreciation, had no impairment loss been recognised previously. Such reversal is 
recognised in profit or loss. 
 

      3 SIGNIFICANT ACCOUNTING POLICIES 
 

The accounting policies set out below have been applied consistently to all periods presented in 
these financial statements, and have been applied consistently by the Company. 
 

3.1        Financial instruments 
 

    Non-derivative financial assets 
 

The Company initially recognises loans and receivables and deposits on the date that they are 
originated. All other financial assets are recognised initially on the trade date, which is the date 
that the Company becomes a party to the contractual provisions of the instrument. 
 
The Company derecognises a financial asset when the contractual rights to the cash flows from 
the asset expire, or it transfers the rights to receive the contractual cash flows on the financial 
asset in a transaction in which substantially all the risks and rewards of ownership of the 
financial asset are transferred. Any interest in transferred financial assets that is created or 
retained by the Company is recognised as a separate asset or liability. 
 
Financial assets and liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Company has a legal right to offset the amounts and 
intends either to settle on a net basis or to realise the asset and settle the liability 
simultaneously. 
 
The Company’s non-derivative financial assets comprise loans and receivables. 
 
Loans and receivables are financial assets with fixed or determinable payments that are not 
quoted in an active market. Such assets are recognised initially at fair value plus any directly 
attributable transaction costs. Subsequent to initial recognition, loans and receivables are 
measured at amortised cost using effective interest method, less any impairment losses. 
 
Loans and receivables comprise trade and other receivables and cash and cash equivalents. 
 
Cash and cash equivalents comprise cash at bank balances. 

 
Non-derivative financial liabilities 
 
Financial liabilities are recognised initially on the trade date, which is the date that the Company 
becomes a party to the contractual provisions of the instrument. 
 
The Company derecognises a financial liability when its contractual obligations are discharged, 
cancelled or expire. 
 
Financial assets and liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Company has a legal right to offset the amounts and 
intends either to settle on a net basis or to realise the asset and settle the liability 
simultaneously. 
 
The Company classifies non-derivative financial liabilities into the other financial liabilities 
category. Such financial liabilities are recognised initially at fair value plus any directly 
attributable transaction costs. Subsequent to initial recognition, these financial liabilities are 
measured at amortised cost using the effective interest method. 

  
     Other financial liabilities comprise bank overdraft, and trade and other payables. 
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   3.1       Financial instruments (Cont’d) 
 

Share capital 
 
Ordinary shares 
 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of 
ordinary shares are recognised as a deduction from equity, net of any tax effects. 
 

   3.2  Impairments 
 
   Non-derivative financial assets  

 
A financial asset not carried at fair value through profit or loss is assessed at the end of each 
reporting period to determine whether there is objective evidence that it is impaired. A financial 
asset is impaired if objective evidence indicates that a loss event has occurred after the initial 
recognition of the asset, and that the loss event has a negative effect on the estimated future 
cash flows of that asset that can be estimated reliably. 
 

Objective evidence that financial assets are impaired can include default or delinquency by a 
debtor, restructuring of an amount due to the Company on terms that the Company would not 
consider otherwise, indications that a debtor will enter bankruptcy or economic conditions that 
correlate with defaults. 

 
  Loans and receivables 

 
The Company considers evidence of impairment for loans and receivables at both a specific 
asset and collective level. All individually significant loans and receivables are assessed for 
specific impairment. All individually significant receivables found not to be specifically impaired 
are then collectively assessed for any impairment that has been incurred but not yet identified. 
Loans and receivables that are not individually significant are collectively assessed for 
impairment by grouping together loans and receivables with similar risk characteristics. 
 

In assessing collective impairment, the Company uses historical trends of the probability of 
default, the timing of recoveries and the amount of loss incurred, adjusted for management’s 
judgement as to whether current economic and credit conditions are such that the actual losses 
are likely to be greater or less than suggested by historical trends. 

 
An impairment loss in respect of a financial asset measured at amortised cost is calculated as the 
difference between its carrying amount and the present value of the estimated future cash flows 
discounted at the asset’s original effective interest rate. Losses are recognised in profit or loss 
and reflected in an allowance account against loans and receivables. Interest on the impaired 
asset continues to be recognised. When a subsequent event (e.g. repayment by a debtor) 
causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed 
through profit or loss. 

 
Non-financial assets 

 
The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date 
to determine whether there is any indication of impairment. If any such indication exists, then the 
asset’s recoverable amount is estimated. An impairment loss is recognised if the carrying amount 
of an asset or its related cash-generating unit (“CGU”) exceeds its estimated recoverable 
amount. 

 
The recoverable amount of an asset or CGU is the greater of its value in use and its fair value 
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to 
their present value using a pre-tax discount rate that reflects current market assessments of the 
time value of money and the risks specific to the asset or CGU. For the purpose of impairment 
testing, assets that cannot be tested individually are grouped together into the smallest group of 
assets that generates cash inflows from continuing use that are largely independent of the cash 
inflows of other assets or CGU. 
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3.2  Impairments (Cont’d) 
 

The Company’s corporate assets do not generate separate cash inflows and are utilised by more 
than one CGU. Corporate assets are allocated to CGUs on a reasonable and consistent basis 
and tested for impairment as part of the testing of the CGU to which the asset is allocated. 

 
Impairment losses are recognised in profit or loss. Impairment losses recognised in prior periods 
are assessed at each reporting date for any indications that the loss has decreased or no longer 
exists. An impairment loss is reversed if there has been a change in the estimates used to 
determine the recoverable amount. An impairment loss is reversed only to the extent that the 
asset’s carrying amount does not exceed the carrying amount that would have been determined, 
net of depreciation, if no impairment loss had been recognised. 
 

  3.3        Plant and equipment 
                
               Recognition and measurement 

 
Items of plant and equipment are measured at cost less accumulated depreciation and 
accumulated impairment losses. 
 
Cost includes expenditure that is directly attributable to the acquisition of the asset. Purchased 
software that is integral to the functionality of the related equipment is capitalised as part of that 
equipment. 
 
When parts of an item of plant and equipment have different useful lives, they are accounted for 
as separate items (major components) of plant and equipment. 
 
The gain or loss on disposal of an item of plant and equipment is determined by comparing the 
proceeds from disposal with the carrying amount of plant and equipment, and is recognised net 
within other income/other operating expenses in profit or loss. 
 

Subsequent costs 
 
The cost of replacing a component of an item of plant and equipment is recognised in the 
carrying amount of the item if it is probable that the future economic benefits embodied within the 
component will flow to the Company, and its cost can be measured reliably. The carrying amount 
of the replaced component is derecognised. The costs of the day-to-day servicing of plant and 
equipment are recognised in profit or loss as incurred. 
 
Depreciation 
 
Depreciation is based on the cost of an asset less its residual value. Significant components of 
individual assets are assessed and if a component has a useful life that is different from the 
remainder of the asset, that component is depreciated separately. 
 
Depreciation is recognised as an expense in profit or loss on a straight-line basis over the 
estimated useful lives of each component of an item of property, plant and equipment, unless it is 
included in the carrying amount of another asset. Leased assets are depreciated over the shorter 
of the lease term and their useful lives unless it is reasonably certain that the Company will obtain 
ownership by the end of the lease term. 
 
Depreciation is recognised from the date that the plant and equipment are installed and are ready 
for use. 
 
The estimated useful live is as follow: 

 
Office equipment                      1 year 
Computer & Software                      3 years 
Equipment           5 years 

 
Depreciation methods, useful lives and residual values are reviewed at the end of each reporting 
period and adjusted if appropriate. 
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3.4 Accounting for leases 
 
  A distinction is made between finance leases which effectively transfer from the lessor to the 
lessee substantially all the risks and benefits incidental to the ownership of the leased assets, and 
operating leases under which the lessor effectively retains substantially all such risks and 
benefits.  

 
  Finance lease 
  
  Finance leases are capitalised at the estimated present value of the underlying lease payments. 
Each lease payment is allocated between the liability and finance charges so as to achieve a 
constant rate of return on the finance balance outstanding. The corresponding rental obligations, 
net of finance charges, are included in other long-term payables. The interest element of the 
finance charge is charged to the income statement over the lease period. Plant and equipment 
acquired under finance leasing contracts is depreciated over the useful life of the asset. 

 
3.5 Inventories 

 
Inventories are measured at the lower of cost and net realisable value. The cost of inventories is 
calculated using the weighted average cost formula, and includes expenditure incurred in 
acquiring the inventories, production or conversion costs and other costs incurred in bringing 
them to their existing location and condition. In the case of manufactured inventories and work in 
progress, cost includes an appropriate share of production overheads based on normal operating 
capacity. 
 
Net realisable value is the estimated selling price in the ordinary course of business, less the 
estimated costs of completion and selling expenses. 
 
When necessary, allowance in provided for damaged, obsolete and slow moving items to adjust 
the carrying value of inventories to the lower of cost and net realisable value. 

 

3.6 Employee benefits 
 
Defined contribution plans 
 
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed 
contributions into a separate entity and will have no legal or constructive obligation to pay further 
amounts. Obligations for contribution to defined contribution pension plans are recognised as an 
employee benefit expense in profit or loss in the periods during which related services are 
rendered by employees. 
 
Short-term employee benefits 
 
Short-term employee benefit obligations are measured on an undiscounted basis and are 
expensed as the related service is provided. A liability is recognised for the amount expected to 
be paid under short-term cash bonus or profit-sharing plans if the Company has a present legal 
or constructive obligation to pay this amount as a result of past service provided by the employee 
and the obligation can be estimated reliably. 
 

3.7 Government grants 
 
Government grants are recognised when there is reasonable assurance that the grant will be 
received and all attaching conditions will be complied with. Where the grant relates to an asset, 
the fair value is recognised as deferred capital grant on the statement of financial position and is 
amortised to profit or loss over the expected useful life of the relevant asset by equal annual 
instalments.  
 
Where loans or similar assistance are provided by governments or related institutions with an 
interest rate below the current applicable market rate, the effect of this favourable interest is 
regarded as additional government grant. 
 
 
 



ROCESO TECHNOLOGIES PRIVATE LIMITED 
 

Page 15 of 21 
 

3.8 Finance income and finance costs 
 

Finance income comprises interest income on bank deposits, dividend income and net foreign 
currency gains that are recognised in profit or loss. Interest income is recognised as it accrues in 
profit or loss, using the effective interest method. 
 
Finance costs comprise interest expense on borrowings and net foreign currency losses that are 
recognised in profit or loss. Borrowing costs that are not directly attributable to the acquisition, 
construction or production of a qualifying asset are recognised in profit or loss using the effective 
interest method. 
 
Foreign currency gains and losses on financial assets and financial liabilities are reported on a 
net basis as either finance income or finance cost depending on whether foreign currency 
movements are in a net gain or net loss position. 
 

3.9 Taxation 
 
Tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in 
profit or loss except to the extent that it relates to items recognised directly in equity or in other 
comprehensive income. 

 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, 
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax 
payable in respect of previous years. The amount of current tax payable or receivable is the best 
estimate of the tax amount expected to be paid or received that reflects uncertainty related to 
income taxes, if any. 
 
Deferred tax is recognised in respect of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 
Deferred tax is not recognised for temporary difference on the initial recognition of assets or 
liabilities in a transaction that is not a business combination and that affects neither accounting 
nor taxable profit nor loss. 

 
The measurement of deferred taxes reflects the tax consequences that would follow the manner 
in which the Company expects, at the end of the reporting period, to recover or settle the carrying 
amount of its assets and liabilities. Deferred tax is measured at the tax rates that are expected to 
be applied to the temporary differences when they reverse, based on the laws that have been 
enacted or substantively enacted by the reporting date. 

 
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current 
tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the 
same taxable entity. 

 
A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary 
differences, to the extent that it is probable that future taxable profits will be available against 
which they can be utilised. Deferred tax assets are reviewed at each reporting date and are 
reduced to the extent that it is no longer probable that the related tax benefit will be realised. 

 
In determining the amount of current and deferred tax, the Company takes into account the 
impact of uncertain tax positions and whether additional taxes and interest may be due. The 
Company believes that its accruals for tax liabilities are adequate for all open tax years based on 
its assessment of many factors including interpretations of tax law and prior experience. This 
assessment relies on estimates and assumptions and may involve a series of judgments about 
future events. New information may become available that causes the Company to change its 
judgment regarding the adequacy of existing tax liabilities; such changes to tax liabilities will 
impact tax expense in the period that such a determination is made. 
 
 
 
 
 
 
 



ROCESO TECHNOLOGIES PRIVATE LIMITED 
 

Page 16 of 21 
 

3.10 Share capital 
 
Proceeds from issuance of ordinary shares are recognised as share capital in equity. Incremental 
costs directly attributable to the issuance of ordinary shares are deducted against share capital.  

 
3.11 Contingencies 

 
A contingent liability is:  
 
a) a possible obligation that arises from past events and whose existence will be confirmed only 

by the occurrence or non-occurrence of one or more uncertain future events not wholly within 
the control of the Company; or 
 

b) a present obligation that arises from past events but is not recognised because: 
 

(i) It is not probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation; or 
 

(ii) The amount of the obligation cannot be measured with sufficient reliability. 
 

A contingent asset is a possible asset that arises from past events and whose existence will be 
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not 
wholly within the control of the Company. 

 
3.12 Revenue 

 
Sale of goods 

 
Revenue from the sale of goods in the course of ordinary activities is measured at the fair value 
of the consideration received or receivable, net of returns, trade discounts and volume rebates. 
Revenue is recognised when the significant risks and rewards of ownership have been 
transferred to the buyer, recovery of the consideration is probable, the associated costs and 
possible return of goods can be estimated reliably, there is no continuing management 
involvement with the goods, and the amount of revenue can be measured reliably. If it is probable 
that discounts will be granted and the amount can be measured reliably, then the discount is 
recognised as a reduction of revenue as the sales are recognised. 

 
The timing of the transfer of risks and rewards varies depending on the individual terms of the 
sales agreement. 
 

3.13 Foreign currency balances and transactions 
 

In preparing the financial statements of the company, transactions in currencies other than the 
entity's functional currency are recorded at the rates of exchange prevailing on the date of the 
transaction. At each balance sheet date, monetary items denominated in foreign currencies are 
retranslated at the rates prevailing on the balance sheet date. Non-monetary items carried at 
fair value that are denominated in foreign currencies are retranslated at the rates prevailing on 
the date when the fair value was determined. Non-monetary items that are measured in terms of 
historical cost in a foreign currency are not retranslated. 

 
Exchange differences arising on the settlement of monetary items, and on retranslation of 
monetary items are included in profit or loss for the period. Exchange differences arising on the 
retranslations of non-monetary items carried at fair value are included in profit or loss for the 
period except for differences arising on the retranslation of non-monetary items in respect of 
which gains and losses are recognised directly in equity. For such non-monetary items, any 
exchange component of that gain or loss is also recognised directly in equity. 
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3.14 New standards and interpretations not adopted 
 

A number of new standards, amendments to standards and interpretations are effective for 
annual periods beginning after 1 January 2015 and earlier application is permitted, however, the 
Company has not early applied the following new or amended standards in preparing these 
financial statements. None of these changes are expected to have a significant effect on the 
financial statements of the Company. 
 
At the date of authorisation of these financial statements, the following new/revised FRSs, INT 
FRSs and amendments to FRS that are relevant to the company were issued but not effective:  
 

Description 
Effective for annual periods 
beginning on or after 

FRS 116 Leases 1 January 2019 
Amendments to FRS 109 Prepayment Features with Negative   
     Compensation 1 January 2019 
Amendments to FRS 28 Long-term Interests in Associates and   
     Joint Ventures 1 January 2019 

 
The management anticipates that the adoption of the standards above will have no material 
impact on the financial statements in the period of initial application. The company does not plan 
to early adopt these FRSs. 
 
The nature of the impending changes in accounting policy on adoption of FRS 116 is described 
below: 
the entity expects to be entitled in exchange for those goods or services. Specifically, the 
Standard introduces a 5-step approach to revenue recognition: 
 

Step 1: Identify the contract(s) with a customer.  
Step 2: Identify the performance obligations in the contract.  
Step 3: Determine the transaction price.  
Step 4: Allocate the transaction price to the performance obligations in the contract.  
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation.  

 
FRS 116 Leases 
 
FRS 116 was issued in June 2014 and will supersede FRS 17 Leases and its associated 
interpretative guidance. 
 
The Standard provides a comprehensive model for the identification of lease arrangements and 
their treatment in the financial statements of both lessees and lessors. The identification of 
leases, distinguishing between leases and service contracts, are determined on the basis of 
whether there is an identified asset controlled by the customer. 
 
Significant changes to lessee accounting are introduced, with the distinction between operating 
and finance leases removed and assets and liabilities recognised in respect of all leases (subject 
to limited exceptions for short-term leases and leases of low value assets). The Standard 
maintains substantially the lessor accounting approach under the predecessor FRS 17. 
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4  OTHER INCOME 
 

 
1-Apr-2018 1-Apr-2017 1-Apr-2017 

 
to to to 

 
31-Mar-2019 31-Mar-2018 31-Mar-2018 

 
 (Restated)  

 
S$ S$ S$ 

    Government grants - MOM 50 - - 
    Grants support received  250,000 100,000 100,000 

Award  - 1,345 1,345 
Interest earned 20 20 20 
Miscellaneous income 14,186 - - 

 
264,256 101,365 101,365 

 
5   (LOSS) BEFORE TAXATION 

 

 
1-Apr-2018 1-Apr-2017 1-Apr-2017 

 
to to to 

 
31-Mar-2019 31-Mar-2018 31-Mar-2018 

 
 (Restated)  

 
S$ S$ S$ 

   (Loss) before taxation has been arrived     
        at after charging:    

    
   CPF contribution  12,240 12,216 12,216 
   Depreciation 4,673 1,862 1,862 
   Director remuneration 74,200 43,000 43,000 
   License fee 10,700 17,655 17,655 
 Salary  119,600 37,709 37,709 

 
6  TAXATION 

 
 The income tax benefits varied from the amount of income tax benefits by applying the 

Singapore income tax rate of 17% to (loss) before income tax as a result of following 
differences: 
 

 
1-Apr-2018 1-Apr-2017 1-Apr-2017 

 
to to to 

 
31-Mar-2019 31-Mar-2018 31-Mar-2018 

 
 (Restated)  

 S$ S$ S$ 
(Loss) before income tax  (47,082) (32,201) (32,201) 

 
 

  
Income tax expense at statutory rate - 17% (8,004) (5,474) (5,474) 
Tax effect of expenses that are not deductible     
   in determine taxable profit 795 5,474 5,474 
Tax effect of income that are not taxable in     
   In determine taxable profit (42,500) - - 
Tax effect of capital allowance (4,507) - - 
Tax effect of unutilised losses 54,216 - - 

 
   

Income tax benefits - - - 



ROCESO TECHNOLOGIES PRIVATE LIMITED 
 

Page 19 of 21 
 

                      7     PLANT & EQUIPMENT 
 

 

Office 
equipment 

Computer  
& Software Equipment Total 

 
S$ S$ S$ S$ 

Cost    
 As at 1 Apr 2017  - - - - 

Additions 1,862 - - 1,862 
As at 31 Mar 2018 1,862 - - 1,862 
Additions - 8,942 52,704 61,646 
As at 31 Mar 2019 1,862 8,942 52,704 63,508 

     
Accumulated Depreciation     
As at 1 Apr 2017 - - - - 
Depreciation charge 1,862 - - 1,862 
As at 31 Mar 2018 1,862 - - 1,862 
Depreciation charge - 2,142 2,531 4,673 
As at 31 Mar 2019 1,862 2,142 2,531 6,535 

     
Net Book Value     
As at 31 Mar 2018 - - - - 
As at 31 Mar 2019 - 6,800 50,173 56,973 
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8  OTHER RECEIVABLES 
 

 
2019 2018 2018 

 
S$ S$ S$ 

 
 (Restated)  

    Prepayments 2,028 1,887 1,887 
    Advance payment to supplier 755 - - 

    

 
2,783 1,887 1,887 

 
9 CASH AND CASH EQUIVALENTS 

 

 
2019 2018 2018 

 
S$ S$ S$ 

 
 (Restated)  

Maybank - SGD 130,833 105,425 105,425 
 
  10 SHARE CAPITAL 

 

 
2019 2018 2018 

 
S$ S$ S$ 

 
 (Restated)  

     Issued and fully paid-up – 1,020,408   
  

ordinary shares at S$0.22735 each  
  

(2018: 10,000 ordinary shares at S$13.20     
each) 232,000 132,000 10,000 

 
11 TRADE AND OTHER PAYABLES 

 

 
2019 2018 2018 

 
S$ S$ S$ 

 
 (Restated)  

    Trade payables 36,822 - - 
    Other payables - 1,510 1,510 
    Payroll payables 17,192 17,192 17,192 
    Accrual 650 - - 

 
54,664 18,702 18,702 

 
12 AMOUNT DUE TO SHAREHOLDERS 
 

Amount due to shareholders is unsecured, interest free and repayable on demand.  
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13  FINANCIAL RISK MANAGEMENT 
 

The company's activities expose it to a variety of financial risks, including foreign currency 
risk, interest rates risk, credit risks and liquidity risk. 
 
The company reviews and agrees policies for managing each of these risks, and they are 
summarised as follows: 

 
(a)  Foreign currency risk - The Company has exposure to foreign exchange risk as the 

company conducts its transactions in multi currencies. 
 

(b)  Interest rate risk - The Company has no significant exposure to interest rate risk except 
from those that arise from the company's bank account. 
 

(c)  Credit risk - The Company has no significant concentrations of credit risk. The policies in 
place to ensure that sales of products and services rendered are made to customers with 
adequate financial standing and appropriate credit history. 
 

(d)  Liquidity risk - In the management of liquidity risk, the company monitors and maintains a 
level of cash and bank balances deemed adequate by the company to finance the 
company's operations and mitigate the effects of fluctuations in cash flows. 
 

(e)  Fair value risk - The fair value of the company's financial assets and financial liabilities 
reported in the balance sheet approximate their carrying value due to their short term 
financial instruments.
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DIRECTORS’ STATEMENT 
For the financial year ended 31 March 2018 

 
We are pleased to submit this annual report to the member of the Company together with the unaudited 
financial statements for the financial year ended 31 March 2018. 
 
In our opinion: 
 
(a) the financial statements set out are drawn up so as to give a true and fair view of the financial 

position of the Company as at 31 March 2018 and the financial performance, changes in equity and 
cash flows of the Company for the year ended 31 March 2018 in accordance with the provisions of 
the Singapore Companies Act, Chapter 50 and Singapore Financial Reporting Standards; and 

 
(b) at the date of this statement, there are reasonable grounds to believe that the Company will be 

able to pay its debts as and when they fall due. 
 

  The Directors have, on the date of this statement, authorised these financial statements for issue. 
 

1. Directors 
 
The directors in office at the date of this statement are as follows: 
 

JANE WANG LU  

NEO KOK BENG  

 
 

2. DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES 
 

 
The directors holding office at the end of the financial period had no interests in the share capital and 

debentures of the company and related corporations as recorded in the register of directors 

shareholdings kept by the company under section 164 of the Companies Act, Chapter 50, except as 

follows: 
 

 

 
Name of directors 

 
JANE WANG LU 

NEO KOK BENG 

Number of Ordinary Shares 

At the beginning of  At end of the the 

financial year  financial year 

3,059 3,059 

   460    460 

  
 

Neither at the end of, nor at any time during the financial period, was the Company a party to any 
arrangement whose objects are, or one of whose objects is, to enable the directors of the Company to 
acquire benefits by means of the acquisition of shares in or debentures of the Company or any other body 
corporate. 
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3. Share options 
 
During the financial period, there were: 
 
(i) no options granted by the Company to any person to take up unissued shares in the Company; 

and 
 
(ii) no shares issued by virtue of any exercise of option to take up unissued shares of the Company. 
 
As at the end of the financial year, there were no unissued shares of the Company under option.  

 
 
On behalf of the Board of Directors 

 
 
 
 
 
 
 

 

On behalf of the Directors 
 

 
________________________  ________________________ 

Jane Wang Lu  Neo Kok Beng 
Director                  Director 
 
 
 
 
 
 
 

Singapore 

 
Dated:  
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The accompanying notes form an integral part of these financial statements. 

 

 

STATEMENT OF COMPREHENSIVE INCOME 
For the financial year ended 31 March 2018 
 

 

 
 1-Apr-2017 16-Feb-2016 

 
 to to 

 
 31-Mar-2018 31-Mar-2017 

 
Note S$ S$ 

    
Revenue 

 
- - 

Cost of sales 
 

- - 

    
Gross Profit 

 
- - 

    
Other Items of Income 

   
Other Income 4 101,365 - 

    
Other Items of Expense 

   
Operating Expenses 

 
(133,566) (11,929) 

    
(Loss) Before Tax from Continuing Operations 5 (32,201) (11,929) 

    
Income Tax Benefit (Expense) 6 - - 

    
(Loss) Net of Tax 

 
(32,201) (11,929) 

    
Other Comprehensive Income 

   

    
Other Comprehensive Income, Net of Tax 

 
- - 

Total Comprehensive Income 
 

(32,201) (11,929) 
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The accompanying notes form an integral part of these financial statements. 

 

STATEMENT OF FINANCIAL POSITION 
As at 31 March 2018 

 

 
 
 
 
 
 

 
 

2018 2017 

 
 

S$ S$ 

ASSETS 

   Non-current Assets 

 
  

Plant & equipment 7 - - 

 
 

  
Current Assets 

 
  

Other debtors 8 1,887 - 

Cash and bank balances 

 

105,425 20,071 

 
 

  
Total Current Assets  

 

107,312 20,071 

 
 

  
Total Assets  

 

107,312 20,071 

 
 

  

 
 

  
EQUITY AND LIABILITIES 

 
  

  
  

Share Capital 9 10,000 1,000 

Retained Earnings (Accumulated Losses) 

 

(44,130) (11,929) 

  
  

Total Equity  

 

(34,130) (10,929) 

 
 

  
   Current Liabilities 

 
  

Other payables 10 18,702 - 

   Amount due to shareholders 11 122,740 31,000 

 
 

  
   Total Current Liabilities 

 

141,442 31,000 

 
 

  
Total Liabilities 

 

141,442 31,000 

 
 

  
Total Equity and Liabilities 

 

107,312 20,071 
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The accompanying notes form an integral part of these financial statements. 

 

 

STATEMENT OF CHANGE IN EQUITY 
   For the financial year ended 31 March 2018 

 
Share Capital 

Retained 
Earnings 

(Accumulated 
Losses) 

Total Equity 

 
S$ S$ S$ 

    
Beginning of financial period, 16 Feb 2016 - - - 

    
Issued during the period 1,000 - 1,000 

    
Total Comprehensive Income for the period - (11,929) (11,929) 

    
Closing Balance at 31 March 2017 1,000 (11,929) (10,929) 

    
Issued during the year 9,000 - 9,000 

    
Total Comprehensive Income for the year - (32,201) (32,201) 

    
Closing Balance at 31 March 2018 10,000 (44,130) (34,130) 
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The accompanying notes form an integral part of these financial statements. 

 

 

STATEMENT OF CASH FLOWS 
For the financial year ended 31 March 2018 
 

 

 
1-Apr-2017 16-Feb-2016 

 
to to 

 
31-Mar-2018 31-Mar-2017 

 

S$ S$ 

Cash Flows From Operating Activities 
  

(Loss) before Tax (32,201) (11,929) 

   
Adjustment for: 

  
Depreciation of plant and equipment 1,862 - 

Operating Cash Flows Before Changes in Working Capital  (30,339) (11,929) 

   
Changes in Working Capital 

  
Trade and other receivables (1,887) - 

Trade and other creditors 18,702 - 

Total Changes in Working Capital 16,815 - 

   
Cash Flows (Used in) Operating Activities  (13,524) (11,929) 

   
Income tax paid - - 

   
Net Cash Flows (Used in) Operating Activities (13,524) (11,929) 

   
Cash Flows From Investing Activities 

  
Purchase of  Plant and Equipment  (1,862) - 

Net Cash Flows (Used in) Investing Activities (1,862) - 

   
Cash Flows From Financing Activities 

  
Proceed from shares issued 9,000 1,000 

Amount due to shareholders 91,740 31,000 

   
Net Cash Flows From Financing Activities  100,740 32,000 

   
Net Increase in Cash and Cash Equivalents 85,354 20,071 

Cash and Cash Equivalents, Cash Flow Statement, Beginning 
Balance 

20,071 - 

   
Cash and Cash Equivalents, Cash Flow Statement, Ending 
Balance  

105,425 20,071 
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NOTES TO THE FINANCIAL STATEMENTS 
For the financial year ended 31 March 2018 

 
These notes form an integral part of and should be read in conjunction with the accompanying 

financial statements:- 

 
1  GENERAL 

 
The company is incorporated in the Republic of Singapore with its registered office at 4 
Engineering Drive 3 #04-08 Singapore 117583. 

  
The principal activities of the company are research and experimental development on medical 

technologies. There have been no significant changes in the nature of these activities during the 

financial period. 

 

The financial statements were authorised for issue by the directors on the date stated on the 

Directors’ Statement on page 4. 
 

 
2  BASIS OF PREPARATION 

 
2.1   Basis of accounting 

 
The financial statements have been prepared in accordance with the Singapore Financial 

Reporting Standards (“FRS”). 

 

2.2 Basis of measurement 

 
The financial statements have been prepared on the historical cost basis except as otherwise   

described below. 

 

2.3 Functional and presentation currency 

 

The financial statements are presented in Singapore dollars, which is the Company’s functional 

currency. 

 

2.4  Uses of estimates and judgements 

 

The preparation of financial statements in conformity with FRSs requires management to make 

judgements, estimates and assumptions that affect the application of accounting policies and 

the reported amounts of assets, liabilities, income and expenses. Actual results may differ from 

these estimates. 

 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 

accounting estimates are recognised in the period in which the estimates are revised and in 

any future periods affected. 

 

3  SIGNIFICANT ACCOUNTING POLICIES 
 

The accounting policies set out below have been applied consistently to all periods presented in 

these financial statements, and have been applied consistently by the Company. 
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3.1      Foreign currency 

 
Transactions in foreign currencies are translated to the functional currency of the Company at 
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in 
foreign currencies at the end of the reporting period are translated to the functional currency at 
the exchange rate at that date. The foreign currency gain or loss on monetary items is the 
difference between amortised cost in the functional currency at the beginning of the year, 
adjusted for effective interest and payments during the period, and the amortised cost in foreign 
currency translated at the exchange rate at the end of the year. 
 
Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair 

value are translated to the functional currency at the exchange rate at the date that the fair value 

was determined. Non-monetary items in a foreign currency that are measured in terms of 

historical cost are translated using the exchange rate at the date of the translation. Foreign 

currency differences arising on translation are recognised in profit or loss. 

 
3.2         Financial instruments 

 
Non-derivative financial assets 

The Company initially recognises loans and receivables and deposits on the date that they are 
originated. All other financial assets are recognised initially on the trade date, which is the date 
that the Company becomes a party to the contractual provisions of the instrument. 
 
The Company derecognises a financial asset when the contractual rights to the cash flows from 
the asset expire, or it transfers the rights to receive the contractual cash flows on the financial 
asset in a transaction in which substantially all the risks and rewards of ownership of the 
financial asset are transferred. Any interest in transferred financial assets that is created or 
retained by the Company is recognised as a separate asset or liability. 
 
Financial assets and liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Company has a legal right to offset the amounts and 
intends either to settle on a net basis or to realise the asset and settle the liability 
simultaneously. 
 
The Company’s non-derivative financial assets comprise loans and receivables. 
 
Loans and receivables are financial assets with fixed or determinable payments that are not 
quoted in an active market. Such assets are recognised initially at fair value plus any directly 
attributable transaction costs. Subsequent to initial recognition, loans and receivables are 
measured at amortised cost using effective interest method, less any impairment losses. 
 
Loans and receivables comprise trade and other receivables and cash and cash equivalents. 
 
Cash and cash equivalents comprise cash at bank balances. 
 
Non-derivative financial liabilities 
 
Financial liabilities are recognised initially on the trade date, which is the date that the Company 
becomes a party to the contractual provisions of the instrument. 
 
The Company derecognises a financial liability when its contractual obligations are discharged, 
cancelled or expire. 
 
Financial assets and liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Company has a legal right to offset the amounts and 
intends either to settle on a net basis or to realise the asset and settle the liability 
simultaneously. 
 
The Company classifies non-derivative financial liabilities into the other financial liabilities 
category. Such financial liabilities are recognised initially at fair value plus any directly 
attributable transaction costs. Subsequent to initial recognition, these financial liabilities are 
measured at amortised cost using the effective interest method. 
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3.2      Financial instruments (Cont’d) 

 

Non-derivative financial liabilities (Cont’d) 
     

           Other financial liabilities comprise bank overdraft, and trade and other payables. 

 

Share capital 

 

Ordinary shares 

 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of 

ordinary shares are recognised as a deduction from equity, net of any tax effects. 

 

3.3         Plant and equipment 
 

 Recognition and measurement 
 

Items of plant and equipment are measured at cost less accumulated depreciation and 

accumulated impairment losses. 

 

Cost includes expenditure that is directly attributable to the acquisition of the asset. Purchased 

software that is integral to the functionality of the related equipment is capitalised as part of that 

equipment. 

 

When parts of an item of plant and equipment have different useful lives, they are accounted for 

as separate items (major components) of plant and equipment. 

 

The gain or loss on disposal of an item of plant and equipment is determined by comparing the 

proceeds from disposal with the carrying amount of plant and equipment, and is recognised net 

within other income/other operating expenses in profit or loss. 

 

Subsequent costs 

 

The cost of replacing a component of an item of property, plant and equipment is recognised in 

the carrying amount of the item if it is probable that the future economic benefits embodied 

within the component will flow to the Company, and its cost can be measured reliably. The 

carrying amount of the replaced component is derecognised. The costs of the day-to-day 

servicing of property, plant and equipment are recognised in profit or loss as incurred. 

 
Depreciation 

 

Depreciation is based on the cost of an asset less its residual value. Significant components of 

individual assets are assessed and if a component has a useful life that is different from the 

remainder of the asset, that component is depreciated separately. 

 

Depreciation is recognised as an expense in profit or loss on a straight-line basis over the 

estimated useful lives of each component of an item of property, plant and equipment, unless it 

is included in the carrying amount of another asset. Leased assets are depreciated over the 

shorter of the lease term and their useful lives unless it is reasonably certain that the Company 

will obtain ownership by the end of the lease term. 

 

Depreciation is recognised from the date that the property, plant and equipment are installed 

and are ready for use. 
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3.3     Plant and equipment (Cont’d) 

 

The estimated useful lives are as follows: 

 

 
No. of year 

Office equipment 1 

 

Depreciation methods, useful lives and residual values are reviewed at the end of each 

reporting period and adjusted if appropriate. 

 

3.4 Impairments 
 

Non-derivative financial assets  

 

A financial asset not carried at fair value through profit or loss is assessed at the end of each 

reporting period to determine whether there is objective evidence that it is impaired. A financial 

asset is impaired if objective evidence indicates that a loss event has occurred after the initial 

recognition of the asset, and that the loss event has a negative effect on the estimated future 

cash flows of that asset that can be estimated reliably. 

 

Objective evidence that financial assets are impaired can include default or delinquency by a 

debtor, restructuring of an amount due to the Company on terms that the Company would not 

consider otherwise, indications that a debtor will enter bankruptcy or economic conditions that 

correlate with defaults. 

 

Loans and receivables 

 

The Company considers evidence of impairment for loans and receivables at both a specific 

asset and collective level. All individually significant loans and receivables are assessed for 

specific impairment. All individually significant receivables found not to be specifically impaired 

are then collectively assessed for any impairment that has been incurred but not yet identified. 

Loans and receivables that are not individually significant are collectively assessed for 

impairment by grouping together loans and receivables with similar risk characteristics. 

 

In assessing collective impairment, the Company uses historical trends of the probability of 

default, the timing of recoveries and the amount of loss incurred, adjusted for management’s 

judgement as to whether current economic and credit conditions are such that the actual losses 

are likely to be greater or less than suggested by historical trends. 

 

An impairment loss in respect of a financial asset measured at amortised cost is calculated as 

the difference between its carrying amount and the present value of the estimated future cash 

flows discounted at the asset’s original effective interest rate. Losses are recognised in profit or 

loss and reflected in an allowance account against loans and receivables. Interest on the 

impaired asset continues to be recognised. When a subsequent event (e.g. repayment by a 

debtor) causes the amount of impairment loss to decrease, the decrease in impairment loss is 

reversed through profit or loss. 

 

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date 

to determine whether there is any indication of impairment. If any such indication exists, then the 

asset’s recoverable amount is estimated. An impairment loss is recognised if the carrying 

amount of an asset or its related cash-generating unit (“CGU”) exceeds its estimated recoverable 

amount. 
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3.4 Impairments (Cont’d) 

 

Loans and receivables (Cont’d) 

 

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value 

less costs to sell. In assessing value in use, the estimated future cash flows are discounted to 

their present value using a pre-tax discount rate that reflects current market assessments of the 

time value of money and the risks specific to the asset or CGU. For the purpose of impairment 

testing, assets that cannot be tested individually are grouped together into the smallest group of 

assets that generates cash inflows from continuing use that are largely independent of the cash 

inflows of other assets or CGU. 

  

 Non-financial assets 

 

The Company’s corporate assets do not generate separate cash inflows and are utilised by more 

than one CGU. Corporate assets are allocated to CGUs on a reasonable and consistent basis 

and tested for impairment as part of the testing of the CGU to which the asset is allocated. 

 

Impairment losses are recognised in profit or loss. Impairment losses recognised in prior periods 

are assessed at each reporting date for any indications that the loss has decreased or no longer 

exists. An impairment loss is reversed if there has been a change in the estimates used to 

determine the recoverable amount. An impairment loss is reversed only to the extent that the 

asset’s carrying amount does not exceed the carrying amount that would have been determined, 

net of depreciation, if no impairment loss had been recognised. 

 
 3.5 Employee benefits 

 
Defined contribution plans 

 

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed 

contributions into a separate entity and will have no legal or constructive obligation to pay further 

amounts. Obligations for contribution to defined contribution pension plans are recognised as an 

employee benefit expense in profit or loss in the periods during which related services are 

rendered by employees. 

 

Short-term employee benefits 
 

Short-term employee benefit obligations are measured on an undiscounted basis and are 

expensed as the related service is provided. A liability is recognised for the amount expected to 

be paid under short-term cash bonus or profit-sharing plans if the Company has a present legal 

or constructive obligation to pay this amount as a result of past service provided by the employee 

and the obligation can be estimated reliably. 

 

3.6 Provisions 
 

A provision is recognised if, as a result of a past event, the Company has a present legal or 

constructive obligation that can be estimated reliably, and it is probable that an outflow of 

economic benefits will be required to settle the obligation. Provisions are determined by 

discounting the expected future cash flows at a pre-tax rate that reflects current market 

assessments of the time value of money and the risks specific to the liability. The unwinding of 

the discount is recognised as finance cost. 

 

Trade discounts 
 

A provision for trade discounts is recognised when the underlying products or services are sold.  

The provision is based on historical trade discount data and a weighting of all possible outcomes 

against their associated probabilities. 
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3.7 Revenue 
 

There were no sales during the current financial period reported on. 

 
3.8 Finance income and finance costs 

 
Finance income comprises interest income on bank deposits, dividend income and net foreign 

currency gains that are recognised in profit or loss. Interest income is recognised as it accrues in 

profit or loss, using the effective interest method. 

 

Finance costs comprise interest expense on borrowings and net foreign currency losses that are 

recognised in profit or loss. Borrowing costs that are not directly attributable to the acquisition, 

construction or production of a qualifying asset are recognised in profit or loss using the effective 

interest method. 

 

Foreign currency gains and losses on financial assets and financial liabilities are reported on a 

net basis as either finance income or finance cost depending on whether foreign currency 

movements are in a net gain or net loss position. 

  
3.9 Tax 

 
Tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in 

profit or loss except to the extent that it relates to items recognised directly in equity or in other 

comprehensive income. 

 

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, 

using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax 

payable in respect of previous years. The amount of current tax payable or receivable is the best 

estimate of the tax amount expected to be paid or received that reflects uncertainty related to 

income taxes, if any. 

 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of 

assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 

Deferred tax is not recognised for temporary difference on the initial recognition of assets or 

liabilities in a transaction that is not a business combination and that affects neither accounting 

nor taxable profit nor loss. 

 

The measurement of deferred taxes reflects the tax consequences that would follow the manner 

in which the Company expects, at the end of the reporting period, to recover or settle the carrying 

amount of its assets and liabilities. Deferred tax is measured at the tax rates that are expected to 

be applied to the temporary differences when they reverse, based on the laws that have been 

enacted or substantively enacted by the reporting date. 

 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current 

tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the 

same taxable entity. 

 

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary 

differences, to the extent that it is probable that future taxable profits will be available against 

which they can be utilised. Deferred tax assets are reviewed at each reporting date and are 

reduced to the extent that it is no longer probable that the related tax benefit will be realised. 
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3.9 Tax (Cont’d) 

 

In determining the amount of current and deferred tax, the Company takes into account the 

impact of uncertain tax positions and whether additional taxes and interest may be due. The 

Company believes that its accruals for tax liabilities are adequate for all open tax years based on 

its assessment of many factors including interpretations of tax law and prior experience. This 

assessment relies on estimates and assumptions and may involve a series of judgments about 

future events. New information may become available that causes the Company to change its 

judgment regarding the adequacy of existing tax liabilities; such changes to tax liabilities will 

impact tax expense in the period that such a determination is made. 

 

3.10 New standards and interpretations not adopted 
 

A number of new standards, amendments to standards and interpretations are effective for 

annual periods beginning after 1 January 2017 and earlier application is permitted, however, the 

Company has not early applied the following new or amended standards in preparing these 

financial statements. None of these changes are expected to have a significant effect on the 

financial statements of the Company. 

 

At the date of authorisation of these financial statements, the following new/revised FRSs, INT 

FRSs and amendments to FRS that are relevant to the company were issued but not effective:  

 

Description 

Effective for annual periods 

beginning on or after 

  

FRS 109 Financial Instruments 1 January 2018 

FRS 115 Revenue from Contracts with Customers 1 January 2018 

Amendments to FRS 115 Clarification to FRS 115 Revenue   

     from Contracts with Customers 1 January 2018 

Amendments to FRS 102 Classification and Measurement  

     of Share-based Payment Transactions 1 January 2018 

Amendments to FRS 40 Investment Property: Transfers of  

     Investment Property 1 January 2018 

FRS 116 Leases 1 January 2019 

Amendments to FRS 109 Prepayment Features with Negative   

     Compensation 1 January 2019 

Amendments to FRS 28 Long-term Interests in Associates and   

     Joint Ventures 1 January 2019 

 

The management anticipates that the adoption of the standards above will have no material 

impact on the financial statements in the period of initial application. The company does not plan 

to early adopt these FRSs. 

 

The nature of the impending changes in accounting policy on adoption of FRS 109, FRS 115 and 

FRS 116 is described below: 
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3.10 New standards and interpretations not adopted (Cont’d) 

 

FRS 109 Financial Instruments  

 

FRS 109 was issued in December 2014 to replace FRS 39 Financial Instruments: Recognition 

and Measurement and introduced new requirements for (i) the classification and measurement of 

financial assets and financial liabilities (ii) general hedge accounting (iii) impairment requirements 

for financial assets. 

 

Key requirements of FRS 109:  

 

     All recognised financial assets that are within the scope of FRS 39 are now required to be 
subsequently measured at amortised cost or fair value through profit or loss (FVTPL). 
Specifically, debt investments that are held within a business model whose objective is to 
collect the contractual cash flows, and that have contractual cash flows that are solely 
payments of principal and interest on the principal outstanding are generally measured at 
amortised cost at the end of subsequent accounting periods. Debt instruments that are held 
within a business model whose objective is achieved both by collecting contractual cash 
flows and selling financial assets, and that have contractual terms that give rise on specified 
dates to cash flows that are solely payments of principal and interest on the principal amount 
outstanding, are measured at fair value through other comprehensive income (FVTOCI). All 
other debt investments and equity investments are measured at FVTPL at the end of 
subsequent accounting periods. In addition, under FRS 109, entities may make an 
irrevocable election, at initial recognition, to measure an equity investment (that is not held for 
trading) at FVTOCI, with only dividend income generally recognised in profit or loss. 

 

 With some exceptions, financial liabilities are generally subsequently measured at amortised 
cost. With regard to the measurement of financial liabilities designated as at FVTPL, FRS 109 
requires that the amount of change in fair value of such financial liability that is attributable to 
changes in the credit risk be presented in other comprehensive income, unless the 
recognition of the effects of changes in the liability’s credit risk in other comprehensive 
income would create or enlarge an accounting mismatch to profit or loss. Changes in fair 
value attributable to the financial liability’s credit risk are not subsequently reclassified to profit 
or loss.  

 

 In relation to the impairment of financial assets, FRS 109 requires an expected credit loss 
model, as opposed to an incurred credit loss model under FRS 39. The expected credit loss 
model requires an entity to account for expected credit losses and changes in those expected 
credit losses at each reporting date to reflect changes in credit risk since initial recognition. In 
other words, it is no longer necessary for a credit event to have occurred before credit losses 
are recognised.  

 
FRS 115 Revenue from Contracts with Customers  
 

In November 2014, FRS 115 was issued which establishes a single comprehensive model for 

entities to use in accounting for revenue arising from contracts with customers. FRS 115 will 

supersede the current revenue recognition guidance including FRS 18 Revenue, FRS 11 

Construction Contracts and the related Interpretations when it becomes effective.  

 

The core principle of FRS 115 is that an entity should recognise revenue to depict the transfer of 

promised goods or services to customers in an amount that reflects the consideration to which 

the entity expects to be entitled in exchange for those goods or services. Specifically, the 

Standard introduces a 5-step approach to revenue recognition: 

 

Step 1: Identify the contract(s) with a customer.  
Step 2: Identify the performance obligations in the contract.  
Step 3: Determine the transaction price.  
Step 4: Allocate the transaction price to the performance obligations in the contract.  
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation.  
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3.10 New standards and interpretations not adopted (Cont’d) 

 

FRS 115 Revenue from Contracts with Customers (Cont’d) 
 

Under FRS 115, an entity recognises revenue when (or as) a performance obligation is satisfied, 

i.e. when “control” of the goods or services underlying the particular performance obligation is 

transferred to the customer. Far more prescriptive guidance has been added in FRS 115 to deal 

with specific scenarios. Furthermore, extensive disclosures are required by FRS 115. 

 

FRS 116 Leases 

 

FRS 116 was issued in June 2016 and will supersede FRS 17 Leases and its associated 

interpretative guidance. 

 

The Standard provides a comprehensive model for the identification of lease arrangements and 

their treatment in the financial statements of both lessees and lessors. The identification of 

leases, distinguishing between leases and service contracts, are determined on the basis of 

whether there is an identified asset controlled by the customer. 

 

Significant changes to lessee accounting are introduced, with the distinction between operating 

and finance leases removed and assets and liabilities recognised in respect of all leases (subject 

to limited exceptions for short-term leases and leases of low value assets). The Standard 

maintains substantially the lessor accounting approach under the predecessor FRS 17. 

 

4   OTHER INCOME 

 

 

1-Apr-2017 16-Feb-2016 

 

to to 

 

31-Mar-2018 31-Mar-2017 

 

S$ S$ 

    Grants 100,000 - 

Award  1,345 - 

Interest earned 20 - 

 

101,365 - 

 
5   (LOSS) BEFORE TAXATION 

 

 

1-Apr-2017 16-Feb-2016 

 

to to 

 

31-Mar-2018 31-Mar-2017 

 

S$ S$ 

   (Loss) before taxation has been arrived at after  
   charging: 

 
 

   Depreciation 1,862 - 

   Director remuneration 43,000 - 

 Salary  37,709 - 
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6  TAXATION 

 

 The income tax expense varied from the amount of income tax expense by applying the 

Singapore income tax rate of 17% to (loss) before income tax as a result of following 

differences: 

 

 

1-Apr-2017 16-Feb-2016 

 

to to 

 

31-Mar-2018 31-Mar-2017 

 
S$ S$ 

(Loss) before income tax  (32,201) (11,929) 

   
Income tax expense at statutory rate - 17% (5,474) (2,028) 

Tax effect of expenses that are not deductible in determine 
taxable profit 

5,474 2,028 

 
  

Income tax expenses  - - 

 

7   PLANT & EQUIPMENT 
 

 

Office 
equipment 

Total 

 

S$ S$ 

Cost  

 As at 1 Apr 2017  - - 

Additions 1,862 1,862 

As at 31 Mar 2018 1,862 1,862 

 
 

 
Accumulated Depreciation  

 
As at 1 Apr 2017 - - 

Depreciation charge 1,862 1,862 

As at 31 Mar 2018 1,862 1,862 

 
 

 
Net Book Value  

 
As at 31 Mar 2018 - - 

 

8   OTHER RECEIVABLES 

 

 
2018 2017 

 

S$ S$ 

    Prepayments 1,887 - 

 

1,887 - 

 
9 SHARE CAPITAL 
 

 

2018 2017 

 

S$ S$ 

Issued and fully paid-up -10,000/1,000 ordinary shares at 
S$1.00 each 

10,000 1,000 
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10 OTHER PAYABLES 

 

 

2018 2017 

 

S$ S$ 

     
  

    Other payables 1,510 - 

    Payroll payables 17,192 - 

 

18,702 - 

 
11 AMOUNT DUE TO SHAREHOLDERS 
 

Amount due to shareholders is unsecured, interest free and repayable on demand.  
 

12 FINANCIAL RISK MANAGEMENT 
 

The company's activities expose it to a variety of financial risks, including foreign currency risk, 
interest rates risk, credit risks and liquidity risk. 

 
The company reviews and agrees policies for managing each of these risks, and they are 
summarised as follows: 

 
(a)   Foreign currency risk - The Company has exposure to foreign exchange risk as the company 

conducts its transactions in multi currencies. 

 
(b)   Interest rate risk - The Company has no significant exposure to interest rate risk except from those 

that arise from the company's bank account. 
 

(c)   Credit risk - The Company has no significant concentrations of credit risk. The policies in place to 
ensure that sales of products and services rendered are made to customers with adequate 
financial standing and appropriate credit history. 

 
(d)  Liquidity risk - In the management of liquidity risk, the company monitors and maintains a level of 

cash and bank balances deemed adequate by the company to finance the company's operations 
and mitigate the effects of fluctuations in cash flows. 
 

(e)  Fair value risk - The fair value of the company's financial assets and financial liabilities reported in 
the balance sheet approximate their carrying value due to their short term financial instruments. 
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DIRECTORS’ STATEMENT 
For the financial period ended 31 March 2017 

 
The directors present the first annual report to the members together with the financial statements of 
the company for the financial period from 16 February 2016 (date of incorporation) to 31 March 2017. 

  
1  DIRECTORS 

The directors in office at the date of this statement are:  

JANE WANG LU (Appointed on 16 Feb 2016) 

NEO KOK BENG (Appointed on 29 Mar 2017) 
 
 
 

2  ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR DEBENTURES 
 

Neither at the end of nor at any time during the financial period was the company a party to any 
arrangement whose object is to enable the directors of the company to acquire benefits by means of 
the acquisition of shares in or debentures of the company or any other body corporate. 

 
 

3 DIRECTORS’ CONTRACTUAL BENEFITS 
 

 
Since the date of incorporation, no directors of the company has received or become entitled to 
receive a benefit by reason of a contract made by the company with the directors or a related 
corporation with the directors or with a firm which directors is a member or with a company in which 
directors has a substantial financial interest. 

 
 

4  DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES 
 

 
The directors holding office at the end of the financial period had no interests in the share capital and 
debentures of the company and related corporations as recorded in the register of directors 
shareholdings kept by the company under section 164 of the Companies Act, Chapter 50, except as 
follows: 

 
 
 

Name of directors 
 

JANE WANG LU 
NEO KOK BENG 

Number of Ordinary Shares 
At the beginning of  At end of the 
the financial period  financial period 

- 305.90 
-   46.00 
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5  SHARE OPTIONS 
 

No option to take up unissued shares of the company was granted during the financial period. There 
were no shares issued during the financial period by virtue of the exercise of option to take up unissued 
shares of the company whether granted before or during the financial period. There were no unissued 
shares of the company as at the end of the financial period. 

 
6 OPINION OF THE DIRECTORS 
 
We, the undersigned, being the directors of ROCESO TECHNOLOGIES PRIVATE LIMITED, do hereby 
state that, in the opinion of the directors: 

 
(a)   the accompanying statement of financial position, statement of comprehensive income and 

statement of changes in equity and cash flow statement together with the notes there to are 
drawn up so as to give a true and fair view of the financial position of the company as at 31 
March 2017 and of the financial performance of the business, changes in equity and cash flows 
of the company for the financial period from 16 February 2016 (date of incorporation) to 31 
March 2017, and 

 
(b)  at the date of this statement there are reasonable grounds to believe that the company will be 

able to pay its debts as and when they fall due. 
 
 
 
 
 
 
 

 
On behalf of the Directors 

 

 
________________________  ________________________ 

Jane Wang Lu  Neo Kok Beng 
Director                  Director 
 
 
 
 
 
 
 
Singapore 

 
Dated: 15 August 2017   
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The accompanying notes form an integral part of these financial statements. 
 

 

STATEMENT OF COMPREHENSIVE INCOME 
For the financial period ended 31 March 2017 
 

 

 
 

 16-Feb-2016 

  
 to 

  
 31-Mar-2017 

 Note  S$ 

    
Revenue 3  - 
Cost of sales   - 

    
Gross Profit   - 

    
Other Items of Income    
Other Income   - 

    
Other Items of Expense    
Operating Expenses   (11,929) 

    
(Loss) Before Tax from Continuing Operations   (11,929) 

    
Income Tax Benefit (Expense) 4  - 

    
(Loss) Net of Tax   (11,929) 

    Other Comprehensive Income    
    
Other Comprehensive Income, Net of Tax   - 
Total Comprehensive Income   (11,929) 
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The accompanying notes form an integral part of these financial statements. 
 

STATEMENT OF FINANCIAL POSITION 
As at 31 March 2017 

 

 
 
 
 
 
 

   
2017 

   
S$ 

ASSETS 
 Current Assets   

Cash and bank balances  20,071 

   
Total Current Assets   20,071 

    
Total Assets  

  20,071 

 
 

  
   
EQUITY AND LIABILITIES 

   

    
Share Capital 5  1,000 
Retained Earnings (Accumulated Loss)  (11,929) 

  
Total Equity  

  (10,929) 

  
  

   Current Liabilities 
 

  
   Amount due to directors 6  31,000 

   
   Total Current Liabilities 

 
 31,000 

   
Total Liabilities 

  31,000 

  
  

Total Equity and Liabilities 
  20,071 



ROCESO TECHNOLOGIES PRIVATE LIMITED 
 

7 
 

The accompanying notes form an integral part of these financial statements. 
 

 

STATEMENT OF CHANGE IN EQUITY 
   For the financial period ended 31 March 2017 

 Share Capital 

Retained 
Earnings 

(Accumulated 
Loss) 

Total Equity 

 S$ S$ S$ 

    
Beginning of financial period, 16 Feb 2016 - - - 

    
Issued during the period 1,000 - 1,000 

    
Total Comprehensive Income for the period - (11,929) (11,929) 

    
Closing Balance at 31 March 2017 1,000 (11,929) (10,929) 
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The accompanying notes form an integral part of these financial statements. 
 

 

STATEMENT OF CASH FLOWS 
For the financial period ended 31 March 2017 
 

 

  16-Feb-2016 

  to 

  31-Mar-2017 

 
 S$ 

Cash Flows From Operating Activities   
(Loss) before Tax  (11,929) 

   
Operating Cash Flows Before Changes in Working Capital   (11,929) 

   
Income tax paid  - 

   
Net Cash Flows (Used in) Operating Activities  (11,929) 

   
Cash Flows From Financing Activities   
Proceed from shares issued  1,000 
Amount due to directors  31,000 

   
Net Cash Flows From Financing Activities   32,000 

   
Net Increase in Cash and Cash Equivalents  20,071 
Cash and Cash Equivalents, Cash Flow Statement, Beginning 
Balance  - 

   
Cash and Cash Equivalents, Cash Flow Statement, Ending 
Balance   20,071 
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NOTES TO THE FINANCIAL STATEMENTS 
For the financial period ended 31 March 2017 
 
These notes form an integral part of and should be read in conjunction with the accompanying financial 
statements:- 

 
1  GENERAL 

 
The company is incorporated in the Republic of Singapore with its registered office at 4 
Engineering Drive 3 #04-08 Singapore 117583. 
  
The principal activities of the company are research and experimental development on medical 
technologies. There have been no significant changes in the nature of these activities during the 
financial period. 
 
The company was incorporated on 16 February 2016. 

The financial statements were approved and authorised for issue to the shareholders by the 
board of directors on 30 September 2017. 

 

 
2 SIGNIFICANT ACCOUNTING POLICIES 
 
2.1  Basis of accounting 
 

The financial statements are prepared in accordance with the historical cost convention, and are 
drawn up in accordance with the provision of the Singapore Companies Act and Singapore 
Financial Reporting Standards ("FRS"). 
 
The financial statements of the company are presented in the currency of the primary economic 
environment in which the entity operates (its functional currency). The financial statements of the 
company are presented in Singapore dollars, which is the functional currency of the company. 

 

 
2.2  Plant and equipment 

 
Plant and equipment are stated at cost or valuation less accumulated depreciation and 
impairment loss, if any. Depreciation of plant and equipment is calculated on the straight-line 
basis to write off the cost of the assets over their estimated useful lives. 

 
  

Fully depreciated assets are retained in the financial statements until such time when they are no 
longer in use. 
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2.3  Impairments 

 
 

Assets are reviewed for impairment whenever events or changes in circumstances indicate that 
the carrying amount of the asset may not be recoverable. Whenever the carrying amount of an 
asset exceeds its recoverable amount is the higher of an asset's net selling price and value in 
use. The net selling price is the amount obtainable from the sale of an asset in an arm's length 
transaction. Value in use is the present value of estimated future cash flows expected to arise 
from the continuing use of an asset and from its disposal at the end of its useful life. Recoverable 
amounts are estimated for individual assets or, if it is not possible, for the cash- generating unit. 

 
Reversal of an impairment loss recognised in prior years is recorded when there is an indication 
that the impairment loss recognised for an asset no longer exists or has decreased. The reversal 
is recorded in the profit and loss account. 

 
2.4  Income tax  

 
The company accounts for income taxes using the asset and liability method which requires 
the recognition of taxes payable or refundable for the current year and deferred tax liabilities 
and assets for the future tax consequence of events that have been recognised in the financial 
statement or tax returns. The measurements of current and deferred tax liabilities and assets 
are based on provision of the enacted tax laws; the effects of future changes in tax laws or 
rates are not anticipated. The measurement of deferred tax assets is reduced, if necessary, by 
the amount of any tax benefits that, based on available evidence are not expected to be 
realised. A deferred tax liability is recognised for all taxable temporary differences. 

 
 

2.5 Revenue Recognition 
 
 

Revenue represents income from invoiced sales of goods and services, less sales discounts. 

 
2.6  Foreign currency balances & transactions 

 
 

In preparing the financial statements of the company, transactions in currencies other than the 
entity's functional currency are recorded at the rates of exchange prevailing on the date of the 
transaction. At each balance sheet date, monetary items denominated in foreign currencies are 
retranslated at the rates prevailing on the balance sheet date. Non-monetary items carried at 
fair value that are denominated in foreign currencies are retranslated at the rates prevailing on 
the date when the fair value was determined. Non-monetary items that are measured in terms 
of historical cost in a foreign currency are not retranslated. 
 
Exchange differences arising on the settlement of monetary items, and on retranslation of 
monetary items are included in profit or loss for the period. Exchange differences arising on the 
retranslations of non-monetary items carried at fair value are included in profit or loss for the 
period except for differences arising on the retranslation of non-monetary items in respect of 
which gains and losses are recognised directly in equity. For such non-monetary items, any 
exchange component of that gain or loss is also recognised directly in equity. 
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2.7  Trade and other receivables 

 
 

Trade and other receivables are carried at original invoice amount less provision for doubtful 
receivable based on a review of all outstanding amounts at the balance sheet date. Bad debts are 
written off when identified. 

 
2.8  Trade and other payables 

 
 

Trade and other payables are carried at cost, which is the fair value of the consideration to be 
paid in the future for goods and services received, whether or not billed to the company. 

 
2.9  Cash and cash equivalents 

 
 

Cash and cash equivalents are defined as cash on hand and at bank, demand deposits and 
short-term, highly liquid investment readily convertible to known amounts of cash and subject 
to insignificant risk of changes in values. 

 
3  REVENUE 

 
Revenue is recognised when goods are delivered and services are rendered and accepted by 
the customer. 

 
4  TAXATION 

 
The income tax expense varied from the amount of income tax expense by applying the 
Singapore income tax rate of 17% to (loss) before income tax as a result of following 
differences: 
 

  16-Feb-2016 

  to 

  31-Mar-2017 

  S$ 
(Loss) before income tax   (11,929) 

   
Income tax expense at statutory rate - 17%  (2,028) 
Tax effect of expenses that are not deductible in determine 
taxable profit  2,028 

  
Income tax expenses   - 

 
5 SHARE CAPITAL 
 

  16-Feb-2016 

  to 

  31-Mar-2017 

 
 S$ 

Issued and fully paid-up -1,000 ordinary shares at S$1.00 each  1,000 
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6 AMOUNT DUE TO DIRECTORS 
 

Amount due to directors is unsecured, interest free and repayable on demand.  
 
7 FINANCIAL RISK MANAGEMENT 

 
The company's activities expose it to a variety of financial risks, including foreign currency risk, 
interest rates risk, credit risks and liquidity risk. 
 
The company reviews and agrees policies for managing each of these risks, and they are 
summarised as follows: 

 
(a)   Foreign currency risk - The Company has exposure to foreign exchange risk as the company 

conducts its transactions in multi currencies. 
 

(b)   Interest rate risk - The Company has no significant exposure to interest rate risk except from 
those that arise from the company's bank account. 

 
(c)   Credit risk - The Company has no significant concentrations of credit risk. The policies in place to 

ensure that sales of products and services rendered are made to customers with adequate 
financial standing and appropriate credit history. 

 
(d)  Liquidity risk - In the management of liquidity risk, the company monitors and maintains a level of 

cash and bank balances deemed adequate by the company to finance the company's operations 
and mitigate the effects of fluctuations in cash flows. 

 
(e)  Fair value risk - The fair value of the company's financial assets and financial liabilities reported in 

the balance sheet approximate their carrying value due to their short term financial instruments. 



 

 

 
 

ROCESO TECHNOLOGIES PRIVATE LIMITED 
(Incorporated in Singapore) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

THE ACCOMPANYING DETAILED INCOME STATEMENT 
 

HAS BEEN PREPARED FOR MANAGEMENT PURPOSES ONLY 

AND DOES NOT FORM PART OF THE FINANCIAL STATEMENTS 

 
 



 

 

 

 
 16-Feb-2016 

 
 to 

 
 31-Mar-2017 

 
 S$ 

Revenue  - 

Cost of Sales  - 

Gross Profit  - 

  
Other Income  - 

  
Operating Expenses   
Bank fees  (12) 
Events  (424) 
Legal & Professional Fees   (11,224) 
Printing & Stationery  (269) 

  
 (11,929) 

(Loss) before tax for the period  (11,929) 
 



 

 

 

Company Registration No. 201830281H 

Beep Technologies Pte. Ltd. 
 
 
Unaudited Annual Financial Statements 
For the financial year ended 30 June 2020 
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Directors’ statement 
 
 
 
The directors present their statement to the member together with the unaudited annual financial 
statements of Beep Technologies Pte. Ltd. (the “Company”) for the financial year ended 30 June 2020. 
 
 
Opinion of the directors 
 
In the opinion of the directors, 
 
(i) the financial statements of the Company are drawn up so as to give a true and fair view of 

the financial position of the Company as at 30 June 2020 and the financial performance, 
changes in equity and cash flows of the Company for the financial year ended on that date; 
and 

 
(ii) at the date of this statement, there are reasonable grounds to believe that the Company will 

be able to pay its debts as and when they fall due. 
 
 
Directors 
 
The directors of the Company in office at the date of this statement are: 
 
Terence Tan Wei Jie    
Kristoffer Jacek Soh Zhi Wei   
Sia Teck Chong    (Appointed on 19 February 2020) 
 
 
Arrangements to enable directors to acquire shares and debentures 
 
Neither at the end of nor at any time during the financial year was the Company a party to any 
arrangement whose objects are, or one of whose objects is, to enable the directors of the Company 
to acquire benefits by means of the acquisition of shares or debentures of the Company or any other 
body corporate. 
 
 
Directors’ interests in shares and debentures 
 
According to the register of directors’ shareholding required to be kept under Section 164 of the 
Singapore Companies Act, Chapter 50, an interest in shares, share options, warrants or debentures 
of the Company, its holding companies, or of related corporations, either at the beginning of the 
financial year or date of appointment, if later, or at the end of the financial year except as stated 
below: 
 

Name of director 
Direct 

interest 
Direct 

interest 
Deemed 
interest 

Deemed 
interest 

 At beginning 
of financial 
year or date 

of 
appointment 

if later 
At end of 

financial year 

At beginning 
of financial 
year or date 

of 
appointment 

if later 
At end of 

financial year 
Ordinary shares of the 

Company     
     
Terence Tan Wei Jie 37,500 31,667 – – 
Kristoffer Jacek Soh Zhi Wei 37,500 34,481 – – 
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Directors’ statement 
 
 
Employee Share options 
 
The Employee Share Option Programme (the “Scheme”) of the Company was approved and adopted 
by its members at an Extraordinary General Meeting held on 15 December 2019. The Scheme is 
administered by the Company’s board of directors. 
 
Other information regarding the scheme is set out below: 
 
• The Board shall determine in its sole and absolute discretion the exercise price. The exercise 

price is typically set out in the Letter(s) of Offer to employees who are nominated by the Board 
to participate in the Company’s ESOP Scheme.  

 
• The Board shall determine in its sole and absolute discretion the exercise period. The exercise 

period is typically set out in the Letter(s) of Offer to employees who are nominated by the Board 
to participate in the Company’s ESOP Scheme.  

 
• The employees are entitled to ordinary shares which carry 1 vote per share.    

 
At the end of the financial year, details of the options granted under the Scheme on the unissued 
ordinary shares of the Company, are as follows: 
 

Year of 
grant of 
options 

Subscriptio
n price per 

share 
(S$) 

Options 
outstanding  

at 
Start of Year 

Options  
granted 

Options 
exercised 

Options 
forfeited/ 
expired 

Options 
outstanding at  
End of Year 

Number of 
option holders 

at 
End of Year 

        
2019 TBA – 10,000 – – 10,000 2 
2020 TBA 10,000 – 1,852 – 8,148 3 

                  10,000 10,000 1,852 – 8,148 3 
         

 
Exemption from audit 
 
The directors are of the opinion that the Company is entitled to exemption from audit under Section 
205(C)(I) of the Singapore Companies Act, Chapter 50 for the financial year ended 30 June 2020. 
 
The directors confirms that no member has requested for an audit under Section 205C(3) of the 
Singapore Companies Act, Chapter 50.  
 
On behalf of Board of Directors: 
 
 
 
 
Terence Tan Wei Jie  
Director 
 
 
 
 
Kristoffer Jacek Soh Zhi Wei  
Director 
 
 
 
 
Singapore 
11 August 2020 
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Statement of comprehensive income 
For the financial year ended 30 June 2020 
 
 
 

 Notes 2020 

4.9.2018 (date of 
incorporation) to 

30.6.2019 
  S$ S$ 
Income    

Revenue 4 200,967 19,453         
Other income 5 60,123 10,429         
Cost of sales  (104,878) (9,793) 
        Gross profit/(loss)  156,212 20,089 
    
Expenses    
Administrative and other expenses  (131,109) (41,053)         
Profit/(Loss) before taxation 6 25,103 (20,964) 
    
Taxation 7 – –         
Profit/(Loss) for the year/period, representing 

total comprehensive income for the 
year/period  25,103 (20,964)         

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying accounting policies and explanatory information form an integral part of the 
financial statements. 
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Balance sheet 
As at 30 June 2020 
 
 
 
 Notes 2020 2019 
  S$ S$ 
ASSETS    
Current assets    
Trade and other receivables  8 78,141 1,000 
Prepayments  2,311 – 
Cash and cash equivalents 9 366,494 27,474         
Total current assets  446,946 28,474         
    
Total assets  446,946 28,474         
EQUITY AND LIABILITIES    

Current liabilities    
Other payables 10 32,802 39,438         
Total current liabilities  32,802 39,438         
    
Total liabilities  32,802 39,438 
        
Net assets/(liabilities)  414,144 (10,964)         
    
Equity attributable to equity holder of the Company    
Share capital 11 410,005 10,000 
Retained earnings  4,139 (20,964)         
Total equity  414,144 (10,964)         
    
Total equity and liabilities  446,946 28,474         
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying accounting policies and explanatory information form an integral part of the 
financial statements. 
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Statement of changes in equity 
For the financial year ended 30 June 2020 
 
 

 Ordinary 
shares    

Preference 
shares 

Accumulated 
losses Total equity 

 S$ S$ S$ S$ 
     
At 4 September 2018 (date of 

incorporation) 10,000 – –   10,000 
     
Loss for the period, represent the total 

comprehensive income for the period – – (20,964) (20,964) 
      

At 30 June 2019 10,000 – (20,964) (10,964) 
     
Share issuance during the year – 400,005 – 400,005 
     
Profit for the year, represent the total 

comprehensive income for the year – – 25,103 25,103 
          
At 30 June 2020 10,000 400,005 4,139 414,144           

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying accounting policies and explanatory information form an integral part of the 
financial statements. 
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Cash flow statement 
For the financial year ended 30 June 2020 
 

 
 
 

Notes 

 
 
 

2020 

 
 
 

4.9.2018 (date of 
incorporation) 
to 30.6.2019 

  S$ S$ 
Operating activities    
Profit/(loss) before taxation  25,103 (3,719) 

    
Changes in working capital    
Changes in trade and other receivables  (77,141) (1,000) 
Changes in prepayments  (2,311) – 
Changes in other payables  (6,636) 39,438     
    Net cash flows from/(used in) operating activities  (60,985) 17,474 

        
    
Cash flows from financing activities    
Issuance of ordinary shares  – 10,000 
Issuance of preference shares  400,005 –     
    Net cash flows from/(used in) financing activities  400,005 10,000 
            
Net (decrease)/increase in cash and cash 
equivalents 

 
339,020 27,474 

Cash and cash equivalents at the beginning of the 
financial year/period 

 
27,474 –     

    Cash and cash equivalents at the end of the financial 
year/period   366,494 27,474 

    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying accounting policies and explanatory information form an integral part of the 
financial statements. 
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1. Corporate information 
 
Beep Technologies Pte. Ltd.  (the “Company”) is a private limited company incorporated and 
domiciled in Singapore with its registered office and principal place of business is 4010 Ang 
Mo Kio Avenue 10, #05-07 Techplace 1 Singapore 569626. 
 
The principal activities of the Company is development of and providing fintech and cashless 
payment system and providing data analytics and related activities.  
 

 
2. Summary of significant accounting policies 

 
2.1 Basis of preparation 
 

The financial statements of the Company have been prepared in accordance with Singapore 
Financial Reporting Standards (“FRS”). 
 
The financial statements have been prepared on the historical cost basis except as disclosed 
in the accounting policies below. 
 
The financial statements are presented in SGD. 

 
2.2 Changes in accounting policies 

 
The Company has adopted all the new and revised standards that are effective for annual 
periods beginning on or after 1 July 2019. The adoption of these standards did not have any 
effect on the financial performance or position of the Company. 

 
2.3 Standards issued but not yet effective 

 
The Company has not adopted the following standards applicable to the Company that have 
been issued but not yet effective: 
 

Description 

Effective for 
annual periods 
beginning on or 

after 
  

 
Amendments to references to the Conceptual framework in FRS 
Standards 
Amendments to FRS 1 and FRS 8 Definition of Material 
Amendments to FRS 110 and FRS 28 Sale or Contribution of 
Assets between an Investor and its Associate or Joint Venture  
 

1 January 2020 
 

1 January 2020 
 

Date to be 
determined 

 
The Company has adopted all the new and amended standards which are relevant to the 
Company and are effective for annual financial periods beginning on or after 1 July 2019. 
The adoption of these standards did not have any material effect on the financial performance 
or position of the Company.  
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2. Summary of significant accounting policies (cont’d) 
 
2.4 Foreign currency 

 
Transactions in foreign currencies are measured in the functional currency of the Company 
and are recorded on initial recognition in the functional currencies at exchange rates 
approximating those ruling at the transaction dates. Monetary assets and liabilities 
denominated in foreign currencies are translated at the rate of exchange ruling at the end of 
the reporting period. Non-monetary items that are measured in terms of historical cost in a 
foreign currency are translated using the exchange rates as at the dates of the initial 
transactions. Non-monetary items measured at fair value in a foreign currency are translated 
using the exchange rates at the date when the fair value was measured.  

 
Exchange differences arising on the settlement of monetary items or on translating monetary 
items at the end of the reporting period are recognised in profit or loss.  
 

2.5 Cash and cash equivalents 
 
Cash and cash equivalents comprise cash at bank that are readily convertible to known 
amount of cash and which are subject to an insignificant risk of changes in value. 
 

2.6 Financial instruments 
 
These accounting policies are applied on and after initial application date of FRS 109, 1 July 
2019: 
 
(a) Financial assets 

 
Initial recognition and measurement 
 
Financial assets are recognised when, and only when the entity becomes party to 
the contractual provisions of the instruments. 
 
At initial recognition, the Company measures a financial asset at its fair value plus, 
in the case of a financial asset not at fair value through profit or loss (FVPL), 
transaction costs that are directly attributable to the acquisition of the financial asset. 
Transaction costs of financial assets carried at FVPL are expensed in profit or loss. 
 
Trade receivables are measured at the amount of consideration to which the 
Company expects to be entitled in exchange for transferring promised goods or 
services to a customer, excluding amounts collected on behalf of third party, if the 
trade receivables do not contain a significant financing component at initial 
recognition. 
 
Subsequent measurement 
 
Investments in debt instruments 
 
Subsequent measurement of debt instruments depends on the Company's business 
model for managing the asset and the contractual cash flow characteristics of the 
asset. The three measurement categories for classification of debt instruments are 
amortised cost, fair value through other comprehensive income (FVOCI) and FVPL. 
The Company only has debt instruments at amortised cost. 
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2. Summary of significant accounting policies (cont’d) 
 

2.6 Financial instruments 
 

(a) Financial assets (cont’d) 
 
Subsequent measurement (cont’d) 
 
Investments in debt instruments (cont’d) 
 
Financial assets that are held for the collection of contractual cash flows where those 
cash flows represent solely payments of principal and interest are measured at 
amortised cost. Financial assets are measured at amortised cost using the effective 
interest method, less impairment. Gains and losses are recognised in profit or loss 
when the assets are derecognised or impaired, and through the amortisation 
process. 
 
Investments in equity instruments 
 
On initial recognition of an investment in equity instrument that is not held for trading, 
the Company may irrevocably elect to present subsequent changes in fair value in 
other comprehensive income which will not be reclassified subsequently to profit or 
loss. Dividends from such investments are to be recognised in profit or loss when 
the Company's right to receive payments is established. For investments in equity 
instruments which the Company has not elected to present subsequent changes in 
fair value in other comprehensive income, changes in fair value are recognised in 
profit or loss. 
 
De-recognition 
 
A financial asset is derecognised where the contractual right to receive cash flows 
from the asset has expired. On derecognition of a financial asset in its entirety, the 
difference between the carrying amount and the sum of the consideration received 
and any cumulative gain or loss that had been recognised in other comprehensive 
income for debt instruments is recognised in profit or loss. 
 

(b) Financial liabilities 
 
Initial recognition and measurement 
 
Financial liabilities are recognised when, and only when, the Company becomes a 
party to the contractual provisions of the financial instrument. The Company 
determines the classification of its financial liabilities at initial recognition. 
 
All financial liabilities are recognised initially at fair value plus in the case of financial 
liabilities not at FVPL, directly attributable transaction costs. 
 
Subsequent measurement 
 
After initial recognition, financial liabilities that are not carried at FVPL are 
subsequently measured at amortised cost using the effective interest method. Gains 
and losses are recognised in profit or loss when the liabilities are derecognised, and 
through the amortisation process. 
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2. Summary of significant accounting policies (cont’d) 
 

2.6 Financial instruments 
 

(c) Financial liabilities (cont’d) 
 
De-recognition 
 
A financial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. On derecognition, the difference between the 
carrying amounts and the consideration paid is recognised in profit or loss. 
 

(c) Offsetting of financial instruments 
 
Financial assets and financial liabilities are offset and the net amount is presented 
in the balance sheets, when and only when, there is a currently enforceable legal 
right to set off the recognised amounts and there is an intention to settle on a net 
basis, or to realise the assets and settle the liabilities simultaneously. 

 
 These accounting policies are applied before the initial application date of FRS 109, 1 July  
2019: 

 
(a) Financial assets 

 
Initial recognition and measurement 
 
Financial assets are recognised when, and only when, the Company becomes a 
party to the contractual provisions of the financial instrument. The Company 
determines the classification of its financial assets at initial recognition. 
 
When financial assets are recognised initially, they are measured at fair value, plus, 
in the case of financial assets not at FVPL, directly attributable transaction costs. 
 
Subsequent measurement 
 
Loans and receivables 
 
Non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market are classified as loans and receivables. Subsequent to 
initial recognition, loans and receivables are measured at amortised cost using the 
effective interest method, less impairment. Gains and losses are recognised in profit 
or loss when the loans and receivables are de-recognised or impaired, and through 
the amortisation process. 
 
Loans and receivables comprise other receivables and cash and cash equivalents. 
 
Cash and cash equivalents comprise cash at banks. 
 
De-recognition 
 
A financial asset is derecognised where the contractual right to receive cash flows 
from the asset has expired. On de-recognition of a financial asset in its entirety, the 
difference between the carrying amount and the sum of the consideration received 
and any cumulative gain or loss that had been recognised in other comprehensive 
income is recognised in profit or loss. 
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2. Summary of significant accounting policies (cont’d) 
 
2.6 Financial instruments (cont’d) 

 
(b) Financial liabilities 

 
Initial recognition and measurement 
 
Financial liabilities are recognised when, and only when, the Company becomes a 
party to the contractual provisions of the financial instrument. The Company 
determines the classification of its financial liabilities at initial recognition. 
 
All financial liabilities are recognised initially at fair value plus in the case of financial 
liabilities not at fair value through profit or loss, directly attributable transaction costs. 
 
Subsequent measurement 
 
Financial liabilities at amortised cost 
 
After initial recognition, financial liabilities that are not carried at fair value through 
profit or loss are subsequently measured at amortised cost using the effective 
interest method. Gains and losses are recognised in profit or loss when the liabilities 
are de-recognised, and through the amortisation process. 
 
Such financial liabilities comprise trade and other liabilities. 
 
De-recognition 
 
A financial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. When an existing financial liability is replaced by 
another from the same lender on substantially different terms, or the terms of an 
existing liability are substantially modified, such an exchange or modification is 
treated as a de-recognition of the original liability and the recognition of a new 
liability, and the difference in the respective carrying amounts is recognised in profit 
or loss. 

 
(c) Offsetting of financial instruments 

 
Financial assets and financial liabilities are offset and the net amount is presented 
in the balance sheets, when and only when, there is a currently enforceable legal 
right to set off the recognised amounts and there is an intention to settle on a net 
basis, or to realise the assets and settle the liabilities simultaneously. 
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2. Summary of significant accounting policies (cont’d) 
 
2.7 Impairment of financial assets 

 
These accounting policies are applied on and after the initial application date of FRS 109, 1 
July 2019: 
 
The Company recognises an allowance for expected credit losses (ECLs) for all debt 
instruments not held at FVPL. ECLs are based on the difference between the contractual 
cash flows due in accordance with the contract and all the cash flows that the Company 
expects to receive, discounted at an approximation of the original effective interest rate. The 
expected cash flows will include cash flows from the sale of collateral held or other credit 
enhancements that are integral to the contractual terms. 
 
ECLs are recognised in two stages. For credit exposures for which there has not been a 
significant increase in credit risk since initial recognition, ECLs are provided for credit losses 
that result from default events that are possible within the next 12-months (a 12-month ECL). 
For those credit exposures for which there has been a significant increase in credit risk since 
initial recognition, a loss allowance is recognised for credit losses expected over the 
remaining life of the exposure, irrespective of timing of the default (a lifetime ECL). 
 
For trade receivables, the Company applies a simplified approach in calculating ECLs. 
Therefore, the Company does not track changes in credit risk, but instead recognises a loss 
allowance based on lifetime ECLs at each reporting date. The Company has established a 
provision matrix that is based on its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment which could affect 
debtors' ability to pay. 
 
The Company considers a financial asset in default when contractual payments are 60 days 
past due. However, in certain cases, the Company may also consider a financial asset to be 
in default when internal or external information indicates that the Company is unlikely to 
receive the outstanding contractual amounts in full before taking into account any credit 
enhancements held by the Company. A financial asset is written off when there is no 
reasonable expectation of recovering the contractual cash flows. 
 
These accounting policies are applied on and before the initial application date of FRS 109, 
1 April 2018: 
 
The Company assesses at the end of each reporting period whether there is any objective 
evidence that an asset or a group of assets is impaired. 
 
Financial assets carried at amortised cost 
 
For financial assets carried at amortised cost, the Company first assesses whether objective 
evidence of impairment exists individually for financial assets that are individually significant, 
or collectively for financial assets that are not individually significant. If the Company 
determines that no objective evidence of impairment exists for an individually assessed 
financial asset, whether significant or not, it includes the asset in a group of financial assets 
with similar credit risk characteristics and collectively assesses them for impairment. Assets 
that are individually assessed for impairment and for which an impairment loss is or continues 
to be recognised are not included in a collective assessment of impairment. 
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2. Summary of significant accounting policies (cont’d) 
 
2.7 Impairment of financial assets (cont’d) 
 

If there is objective evidence that an impairment loss on financial assets carried at amortised 
cost has been incurred, the amount of the loss is measured as the difference between the 
asset’s carrying amount and the present value of estimated future cash flow discounted at 
the financial asset’s original effective interest rate. If a loan has a variable interest rate, the 
discount rate for measuring any impairment loss is the current effective interest rate. The 
carrying amount of the asset is reduced through the use of an allowance account. The 
impairment loss is recognised in profit or loss. 
 
When the asset becomes uncollectible, the carrying amount of impaired financial assets is 
reduced directly or if an amount was charged to the allowance account, the amounts charged 
to the allowance account are written off against the carrying value of the financial asset. 

 
To determine whether there is objective evidence that an impairment loss on financial assets 
has been incurred, the Company considers factors such as the probability of insolvency or 
significant financial difficulties of the debtor and default or significant delay in payments.  

 
If in a subsequent period, the amount of the impairment loss decreases and the decrease 
can be related objectively to an event occurring after the impairment was recognised, the 
previously recognised impairment loss is reversed to the extent that the carrying value of the 
asset does not exceed its amortised cost at the reversal date. The amount of reversal is 
recognised in profit or loss. 

 
2.8 Impairment of non-financial assets  
 

The Company assesses at each reporting date whether there is an indication that an asset 
may be impaired. If any indication exists, or when annual impairment testing for an asset is 
required, the Company makes an estimate of the asset’s recoverable amount.  
 
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value 
less costs of disposal and its value in use and is determined for an individual asset, unless 
the asset does not generate cash inflow that are largely independent of those from other 
assets. Where the carrying amount of an asset or cash-generating unit exceeds its 
recoverable amount, the asset is considered impaired and is written down to its recoverable 
amount.  
 
Impairment losses of continuing operations are recognised in profit or loss. 
 
A previously recognised impairment loss is reversed only if there has been a change in the 
estimates used to determine the asset’s recoverable amount since the last impairment loss 
was recognised. If that is the case, the carrying amount of the asset is increased to its 
recoverable amount. That increase cannot exceed the carrying amount that would have been 
determined, net of depreciation, had no impairment loss been recognised previously. Such 
reversal is recognised in profit or loss. 
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2.9 Provisions 
 
Provisions are recognised when the Company has a present obligation (legal or constructive) 
as a result of a past event, it is probable that an outflow of economic resources will be 
required to settle the obligation and the amount of the obligation can be estimated reliably. 
 
Provisions are reviewed at the end of each reporting period and adjusted to reflect the current 
best estimate. If it is no longer probable that an outflow of economic resources will be 
required to settle the obligation, the provision is reversed. If the effect of the time value of 
money is material, provisions are discounted using a current pre-tax rate that reflects, where 
appropriate, the risks specific to the liability. When discounting is used, the increase in the 
provision due to the passage of time is recognised as a finance cost. 

 
2.10 Revenue recognition 

 
These accounting policies are applied on and after the initial application date of FRS 115, 1 
July 2019: 
 
Revenue is measured based on the consideration to which the Company expects to be 
entitled in exchange for transferring promised goods or services to a customer, excluding 
amounts collected on behalf of third parties. 
 
Revenue is recognised when the Company satisfies a performance obligation by transferring 
a promised good or service to the customer, which is when the customer obtains control of 
the good or service. A performance obligation may be satisfied at a point in time or over time. 
The amount of revenue recognised is the amount allocated to the satisfied performance 
obligation. 
 
Rendering of services 
 
The Company provide development of and providing fintech and cashless payment system 
and providing data analytics and related activities. Revenue from rendering of development 
of fintech and cashless payment system and providing data analytics and related activities is 
recognised when the services have been performed and rendered. 

 
These accounting policies are applied on and before the initial application date of FRS 115, 
1 July 2019: 

 
Revenue is recognised to the extent that it is probable that the economic benefits will flow to 
the Company and the revenue can be reliably measured, regardless of when the payment is 
made. Revenue is measured at the fair value of consideration received or receivable, taking 
into account contractually defined terms of payment and excluding taxes or duty. 
 
Rendering of services 

 
Revenue from rendering of services is recognised when the services have been performed 
and rendered. 
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2. Summary of significant accounting policies (cont’d) 
 
2.11 Taxes 

 
(a) Current income tax 

 
Current income tax assets and liabilities for the current and prior periods are 
measured at the amount expected to be recovered from or paid to the taxation 
authorities. The tax rates and tax laws used to compute the amount are those that 
are enacted or substantively enacted at the end of the reporting period, in the 
countries where the Company operates and generates taxable income.  
 
Current income taxes are recognised in profit or loss except to the extent that the tax 
relates to items recognised outside profit or loss, either in other comprehensive 
income or directly in equity. Management periodically evaluates positions taken in 
the tax returns with respect to situations in which applicable tax regulations are 
subject to interpretation and establishes provisions where appropriate. 

 
 

(b) Deferred tax 
 
Deferred tax is provided using the liability method, on temporary differences at the 
end of the reporting period between the tax bases of assets and liabilities and their 
carrying amounts for financial reporting purposes. 
 
Deferred tax liabilities are recognised for all temporary differences, except where the 
deferred tax liability arises from the initial recognition of an asset or liability in a 
transaction that is not a business combination and, at the time of the transaction, 
affects neither the accounting profit nor taxable profit or loss. 
 
Deferred tax assets are recognised for all deductible temporary differences, carry 
forward of unused tax credits and unused tax losses, to the extent that it is probable 
that taxable profit will be available against which the deductible temporary 
differences, and the carry forward of unused tax credits and unused tax losses can 
be utilised except where the deferred tax asset relating to the deductible temporary 
difference arises from the initial recognition of an asset or liability in a transaction 
that is not a business combination and, at the time of the transaction, affects neither 
the accounting profit nor taxable profit or loss. 
 
The carrying amount of deferred tax assets is reviewed at the end of each reporting 
period and reduced to the extent that it is no longer probable that sufficient taxable 
profit will be available to allow all or part of the deferred tax asset to be utilised. 
Unrecognised deferred tax assets are reassessed at the end of each reporting period 
and are recognised to the extent that it has become probable that future taxable 
profit will allow the deferred tax asset to be recovered. 
 
Deferred tax assets and liabilities are measured at the tax rates that are expected to 
apply to the financial year when the asset is realised or the liability is settled, based 
on tax rates and tax laws that have been enacted or substantively enacted at the 
end of the reporting period. 
 
Deferred tax relating to items recognised outside profit or loss is recognised outside 
profit or loss. Deferred tax items are recognised in correlation to the underlying 
transaction either in other comprehensive income or directly in equity.  
 
Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right 
exists to set-off current income tax assets against current income tax liabilities and 
the deferred taxes relate to the same taxable entity and the same taxation authority. 
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2.12 Share capital and share issuance expenses 
 
Proceeds from issuance of ordinary shares are recognized as share capital in equity. 
Incremental costs directly attributable to the issuances of ordinary shares are deducted 
against share capital. 

 
 
3. Significant accounting estimates and judgements 

 
The preparation of the Company’s financial statements requires management to make 
judgements, estimates and assumptions that affect the reported amounts of revenues, 
expenses, assets and liabilities and the disclosures of contingent liabilities at the end of each 
reporting period. Uncertainty about these assumptions and estimates could result in 
outcomes that require a material adjustment to the carrying amount of the asset or liability 
affected in the future periods. 
 

3.1 Judgements made in applying accounting policies 
  

In the process of applying the Company’s accounting policies, management has made the 
following judgements, apart from those involving estimations, which have the most significant 
effect on the amounts recognised in the financial statements: 
 
Determination of functional currency 

 
The Company measures foreign currency transactions in the respective functional currency 
of the Company. In determining the functional currencies of the Company, judgement is 
required to determine the currency that most faithfully represents the economic effects of the 
underlying transactions, events and conditions.  

 
3.2 Key sources of estimation uncertainty 
 

The key assumptions concerning the future and other key sources of estimation uncertainty 
at the end of the reporting period are discussed below. The Company based its assumptions 
and estimates on parameters available when the financial statements were prepared. 
Existing circumstances and assumptions about future developments, however, may change 
due to market changes or circumstances arising beyond the control of the Company. Such 
changes are reflected in the assumptions when they occur. 
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4. Revenue 
  

2020 

4.9.2018 (date of 
incorporation) to 

30.6.2019 
  S$ S$ 
    
    Type of good or service    
Rendering of services  200,967 19,453 
          200,967 19,453         
 
Timing of transfer of good or service    
At a point in time  – – 
Over time  200,967 19,453 
          200,967 19,453         

 
5. Other income 

  

2020 

4.9.2018 (date of 
incorporation) to 

30.6.2019 
  S$ S$ 
    
    Grants  60,000 – 
Cash rebates  123 14 
Other income  – 10,415 
          60,123 10,429         

 
6.  Profit/(loss) before taxation 
 
  

  2020 2019 
  S$ S$ 
    
Employee benefits expenses (Note A)  84,116 – 
Subcontractor expenses  17,300 17,206 
    
     
 
Note A: Employee benefits expenses 
 

    

Salaries and bonus   77,265 – 
Central Provident Fund    6,851 – 
             84,116 – 
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7. Taxation 
 
A reconciliation between the taxation charge and the product of accounting profit multiplied 
by the statutory tax rate applicable to the profit for the financial period ended 30 June 2020 
and 30 June 2019 are as follows: 
 
  2020 2019 
  S$ S$ 
    
Profit/(loss) before taxation  25,103 (20,963)         
Tax at statutory rate of 17%   4,268 (3,564) 

Adjustments:    
Non taxable income  (8,500) – 
Deferred tax assets not recognised  4,232 3,564         
Income tax expense recognised in profit or loss  – –         

 
8.  Trade and other receivables 
 

  2020 2019 
  S$ S$ 
    
    Trade receivables  78,141 – 
Deposits  – 1,000 
          78,141 1,000 
    
     
Trade receivables are denominated in Singapore dollars, non-interest bearing and are 
generally on 30 days’ terms. They are recognised at their original invoice amounts which 
represent their fair values on initial recognition.  

 
9. Cash and cash equivalents 
 

   2020 2019 
   S$ S$ 
     
Cash at bank   366,494 27,474 
           
Cash and cash equivalents at financial year ended are denominated in the following 
currencies: 
 
   2020 2019 
   S$ S$ 
     
Singapore dollar   353,812 27,474 
United States dollar   12,682 – 
             366,494 27,474 
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10.  Other payables 
 

  2020 2019 
  S$ S$ 
    
    Other payables  32,201 38,588 
Deposits payable  600 850 
          32,801 39,438 
    
      
These amounts are non-interest bearing, repayable on demand and is to be settled in cash. 
 

  
11. Share capital 
 

Ordinary shares 
 No. of shares S$ 
   
Issued and fully paid up:   
At 4 September 2019 (date of incorporation) 100,000 10,000 
      At 30 June 2019 and 30 June 2020 100,000 10,000 
      Preference shares 
 No. of shares S$ 
   
Issued and fully paid up:   
At 4 September 2019 (date of incorporation) and 

30 June 2019 – – 
Share issuance during the year 14,815 400,005 
      At 30 June 2020  14,815 400,005 
       
The holder of ordinary share is entitled to receive dividends as and when declared by the 
Company. The ordinary share carries one vote per share without restrictions. The ordinary 
share has no par value. 

 
 
12. Fair value of financial instruments 

 
The fair value of a financial instrument is the amount at which the instrument could be 
exchanged or settled between knowledgeable and willing parties in an arm's length 
transaction, other than in a forced or liquidation sale. 
 
The carrying amounts of trade and other receivables, cash and cash equivalents, and other 
payables, based on their notional amounts, reasonably approximate their fair values because 
these are mostly short term in nature. 
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13. Financial risk management objectives and policies 
 

The Company are exposed to financial risks arising from its operations and the use of 
financial instruments. The key financial risks include credit risk and liquidity risk. The board 
of directors reviews and agrees on policies and procedures for the management of these 
risks. 
 
The following sections provide details regarding the Company’s exposure to the above-
mentioned financial risks and the objectives, policies and processes for the management of 
these risks. 
 
(a) Credit risk 

 
Credit risk refers to the risk that the counterparty will default on its contractual 
obligations resulting in a loss to the Company. The Company’s exposure to credit 
risk arises primarily from other receivables. For other financial assets, the Company 
minimises credit risk by dealing exclusively with high credit rating counterparties.  
 
The Company has adopted a policy of only dealing with creditworthy counterparties. 
The Company performs ongoing credit evaluation of its counterparties’ financial 
condition and generally do not require a collateral. 
 
The Company considers the probability of default upon initial recognition of asset 
and whether there has been a significant increase in credit risk on an ongoing basis 
throughout each reporting period. 
 
The Company has determined the default event on a financial asset to be when 
internal and/or external information indicates that the financial asset is unlikely to be 
received, which could include default of contractual payments due for more than 60 
days, default of interest due for more than 30 days or there is significant difficulty of 
the counterparty. 
 
To minimise credit risk, the Company has developed and maintained the Company’s 
credit risk gradings to categorise exposures according to their degree of risk of 
default. The credit rating information is supplied by publicly available financial 
information and the Company’s own trading records to rate its major customers and 
other debtors. The Company considers available reasonable and supportive 
forward-looking information which includes the following indicators: 

 
- Internal credit rating. 
- External credit rating. 
- Actual or expected significant adverse changes in business, financial or 

economic conditions that are expected to cause a significant change to the 
debtor’s ability to meet its obligations. 

- Actual or expected significant changes in the operating results of the debtor. 
- Significant increases in credit risk on other financial instruments of the same 

debtor. 
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13. Financial risk management objectives and policies (cont’d) 
 

(a) Credit risk (cont’d) 
 
- Significant changes in the expected performance and behaviour of the debtor, 

including changes in the payment status of debtors in the group and changes in 
the operating results of the debtor. 

 
Regardless of the analysis above, a significant increase in credit risk is presumed if 
a debtor is more than 30 days past due in making contractual payment. 

 
The Company determined that its financial assets are credit-impaired when: 

 
- There is significant difficulty of the debtor. 
- A breach of contract, such as a default or past due event. 
- It is becoming probable that the debtor will enter bankruptcy or other financial 

reorganisation. 
- There is a disappearance of an active market for that financial asset because of 

financial difficulty. 
 

The Company categorises a receivable for potential write-off when a debtor fails to 
make contractual payments more than 120 days past due. Financial assets are 
written off when there is evidence indicating that the debtor is in severe financial 
difficulty and the debtor has no realistic prospect of recovery. 
 
The Company’s current credit risk grading framework comprises the following 
categories:  

 
Category Definition of category Basis for recognising 

expected credit loss 
(ECL) 

I Counterparty has a low risk of default and 
does not have any past-due amounts. 

12-month ECL 

II Amount is >30 days past due or there has 
been a significant increase in credit risk 
since initial recognition. 

Lifetime ECL – not 
credit - impaired  

III Amount is >60 days past due or there is 
evidence indicating the asset is credit-
impaired (in default). 

Lifetime ECL – credit - 
impaired 

IV There is evidence indicating that the debtor 
is in severe financial difficulty and the 
debtor has no realistic prospect of 
recovery. 

Amount is written off 
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13. Financial risk management objectives and policies (cont’d) 
 

(a) Credit risk (cont’d) 
 
The table below details the credit quality of the Company’s financial assets, as well 
as maximum exposure to credit risk by credit risk rating categories:  

 

  Note Category 
12-month or 
lifetime ECL 

Gross 
carrying 
amount 

Loss 
allowance  

Net carrying 
amount 

     S$ S$ S$ 
 30 June 2020       
        

 Trade receivables 8 Note 1 12-month 
ECL 

78,141 – 78,141 

 Other receivables 8 I lifetime ECL –  – 
                      –  

        
 30 June 2019        
        

 Trade receivables 8 Note 1 Lifetime ECL 
(simplified) 

– – – 

 Other receivables 8 I 12-month 
ECL 

1,000 – 1,000 

              –  
         
 

Trade receivables (Note 1) 
 
For trade receivables, the Company has applied the simplified approach in FRS 109 
to measure the loss allowance at lifetime ECL. The Company determines the ECL 
by using a provision matrix, estimated based on historical credit loss experience 
based on the past due status of the debtors, adjusted as appropriate to reflect current 
conditions and estimates of future economic conditions. Accordingly, the credit risk 
profile of trade receivables is presented based on their past due status in terms of 
the provision matrix. 

 
The table below sets out the aging analysis of trade receivables: 

 
   2020 2019 

   
Gross trade 
receivables 

Gross trade 
receivables 

   S$ S$ 
     
Current   14,035 – 
30 – 60 days   24,375 – 
60 – 90 days   – – 
More than 90 days   39,731 – 
   –          78,141 – 
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13. Financial risk management objectives and policies (cont’d) 
 

(a) Credit risk (cont’d) 
 
Excessive risk concentration 

 
Concentrations arise when a number of counterparties are engaged in similar 
business activities, or activities in the same geographical region, or have economic 
features that would cause their ability to meet contractual obligations to be similarly 
affected by changes in economic, political or other conditions. Concentrations 
indicate the relative sensitivity of the Company’s performance to developments 
affecting a particular industry. 

 
Exposure to credit risk 

 
Trade receivables comprise of 6 (2019: 0) customers which represented 100% 
(2019: 100%) of trade receivables. The Company believes that the concentration of 
its credit risk in trade receivables is mitigated substantially by its credit evaluation 
process, credit policies and credit control and collection procedures. 

 
Other receivables 
 
The Company assessed the latest performance and financial position of the 
counterparties, adjusted for the future outlook of the industry in which the 
counterparties operate in, and concluded that there has been no significant increase 
in the credit risk since the initial recognition of the financial assets. Accordingly, the 
Company measured the impairment loss allowance using 12-month ECL and 
determined that the ECL is insignificant. 

 
(b) Liquidity risk 

 
Liquidity risk is the risk that the Company will encounter difficulty in meeting financial 
obligations due to shortage of funds. The Company borrows from its immediate 
holding company to meet its funding requirement. 
 
Liquidity risk arises in the general funding of the Company’s principal activities. It 
includes the risk of not being able to meet its current obligations as and when they 
fall due. The Company’s liquid assets are mainly in the form of cash and bank 
balances. In addition to its capital management policy (Note 16) to the financial 
statements, the Company monitors and maintains a level of cash and bank balances 
deemed adequate by the management to finance the Company’s operations and 
meets its financial obligations. 
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14. Financial risk management objectives and policies (cont’d) 
 

(b) Liquidity risk (cont’d) 
 
The table below summarises the maturity profile of the Company’s financial assets 
used for managing liquidity risk and financial liabilities at the end of the reporting 
period based on contractual undiscounted repayment obligations: 
 

  

One year or 
less, 

representing 
total 

One year or 
less, 

representing 
total 

  2020 2019 
  S$ S$ 
Financial assets    
Trade and other receivables  78,141 1,000 
Cash and cash equivalents  366,494 27,474 

        Total undiscounted financial assets  444,635 28,474 
            
Financial liabilities    
Other payables  32,801 39,438 

        Total undiscounted financial liabilities  32,801 39,438 
            
Total net undiscounted financial assets   411,834 (10,964) 
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15. Financial instruments by category 
 

  

Financial 
assets at 
amortised 

cost 

Financial 
liabilities at 
amortised 

cost Total 
  S$ S$ S$ 
30.6.2020     
Financial assets     
Trade and other receivables  78,141 – 78,141 
Cash and cash equivalents  366,494 – 366,494 
   –       Total financial assets  444,635 – 444,635 
     
          
Financial liabilities     
Other payables  – 32,801 32,801 
  –        Total financial liabilities  – 32,801 32,801 
     
      
30.6.2019     
Financial assets     
Trade and other receivables  1,000 – 1,000 
Cash and cash equivalents  27,474 – 27,474 
   –       Total financial assets  28,474 – 28,474 
               
Financial liabilities     
Other payables  – 39,438 39,438 
          Total financial liabilities  – 39,438 39,438 
     
      

 
16. Capital management 

 
The Company manages its capital structure and makes adjustments to it, in light of changes 
in economic conditions. To maintain or adjust capital structure, the Company may issue new 
shares. No changes were made in the objectives, policies or processes during the financial 
year ended 30 June 2019 and 30 June 2020.  

 
 
17. Authorisation of financial statements 

 
The financial statements of the Company for the financial year ended 30 June 2020 were 
authorised for issue in accordance with a resolution of the directors on 11 August 2020. 
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